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REVENUE & BUDGET




REVENUE & BUDGET

2017 Denver Cannabis-Related Revenue
$43.8M

M Standard Sales Tax-Medical
W Standard Sales Tax-Retail

“ Special Sales Tax Retail
M State Shareback

¥ Licensing Fees™




ACTUAL + INDIRECT COSTS OF REGULATION

Regulated
Marijuana Costs

Description

FY16 BMO Budgeted Costs

FY16 Actua
FY16 Actua
FY16 Actua

Costs above Budget
Costs Related to Additional Depts
Citywide Indirect Costs

S 9,055,127
S 2,184,536
S 2,082,253
S 2,621,356

S 15,943,272




TOURISM

Source: Colorado Tourism Office




INFLUENCE OF CANNABIS ON FUTURE TRAVEL
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INFLUENCE OF CANNABIS ON VISITATION

Winter Summer Winter Summer
2016 2016 2017 2017

Impact of Marijuana Availability




EMPLOYMENT & REAL ESTATE IMPACTS




DENVERWAGES & STAFFING

Similar to retail and agriculture sectors

Production employment
o About 1,000 jobs
o Average wage: $18.50/hr.
o Compare to $24.50/hr. for similar sector employees

Medical Center / Retail Store employment
o About 3,000 jobs
o Average wage: $15.50/hr.

o Compare to $17.40/hr. for similar sector jobs.

Source: Denver Office of Economic Development



EMPLOYMENT

Employment in Colorado
Caused by Legalized Marijuana

2014 2015

Number of direct employees
by industry segment (FTE)

/7 1\\

4,407 TT7] Retail operations

9,936 Direct (FTE)
jobs employment created

[ ]
2,770 N Administration
2,015 n Manufacturing
1,889 %/ Management

Indirect employment
created

Induced employment

created 1,511 ﬁ’l Agriculture specialists
14,209 Statewide employment 18,005 Source: Marijuana Policy Group
jobs created jobs




COMMERCIAL REAL ESTATE

Warehouse space occupied by Retail space occupied by
cannabis businesses cannabis businesses
2.60% 2.80%

Marijuana businesses accounted for 36% of industrial absorption 2009-2014
Source: CBRE 2015

Source: Marijuana Policy Group



COMMERCIAL REAL ESTATE

= Absorption + change in value
o About 5M sq. ft. of commercial space
o Values doubled; Leases increased 50% or more

= QOther (non-cannabis) contributing factors
o Recovered economy
o Reinvestment/revitalization
o FasTracks and TOD

= Significant share of new commercial leases/space

o Generally non-institutional owned nor bank financed properties
o Class B & C retail
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