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The City has recently completed a comprehensive review of its sewer rates, conducted on behalf 
of the City by Financial Consulting Solutions Group, Inc. (FCS Group (www.fcse:roup.com)). 
The purpose of the review was to ensure that sewer rates will continue to provide adequate 
funding for: (1) the cost of wastewater treatment services outsourced to the City of San Diego's 
Point Lorna Wastewater Treatment Plant (PL WTP); (2) the cost of operating and maintaining the 
City's sewer collection system; and (3) investment in the infrastructure needed to provide service 
consistent with applicable federal , state, and local laws. 

The rate review has been proceeding in conjunction with a system-wide capacity evaluation and 
update to the City's Wastewater Management System planning docwnent. This enabled the 
review to take into account the system needs identified in the Wastewater Asset Management 
Plan, supporting strategic use of funds and an overall more sustainable asset. 
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The rate r~view also considered the establishment of an Environmental Protection Agency (EPA) 
Permit Renewal Liability Reserve. This reserve would help fund the City of Chula Vista's share 
of costs related to the potential upgrade to secondary treatment of the PL WTP or other 
alternatives. 

In alignment with City Strategy 4.1 (Ensure a sustainable and well maintained infrastructure to 
provide safe and appealing communities to live work and play), the rate modification described 
is proposed in order to ensure that the City may continue to provide adequate funding to meet 
future fmancial obligations. 

ENVIRONMENTAL REVIEW 

The Development Services Director has reviewed the proposed activity for compliance with the 
California Environmental Quality Act (CEQA) and has determined that the activity involving a 
sewer rate update, is not a "Project" as defined under Section 1 ~~ 78 of the State CEQA 
Guidelines because the activity consists of the creation of governmental funding mechanisms and 
related governmental fiscal activities which at this time do not involve any commitment to any 
specific project which may result in a potentially significant physical impact on the environment. 
Therefore, pursuant to Section 15060(c)(3) of the State CEQA Guidelines the activity is not 
subject to CEQA. Thus, no environmental review is required. Although environmental review is 
not required for this governmental fiscal activity, once the scope of an any future construction 
project proposed to be funded by these sewer fees has been more specifically defined, 
environmental review will be required and the appropriate environmental determination will be 
made. 

RECOMMENDATION 

Staff recommends that Council conduct the public hearing to take and consider public testimony 
and adopt the resolutions. 

BOARDS/COMMISSION RECOMMENDATION 

Not applicable. 

DISCUSSION 

Background 
The City provides wastewater services as a self-supporting utility enterprise. The revenue 
generated by collection of sewer fees is solely used to cover operational expenses, including the 
cost of operating and maintaining the wastewater infrastructure (sewer mains, manholes, pump 
stations, etc.) owned by the City; charges for wastewater treatment services outsourced to the 
PLWTP, operated by the City of San Diego Metropolitan Wastewater District (Metro); the cost 
of developing system improvement projects; and the administrative costs such as billing services. 
As discussed in more detail in this report, an increase in sewer service rates is recommended 
because operational costs are rising, due in part to the rising cost of treatment, as well as the n~ed 
to establish the EPA Permit Renewal Liability Reserve fund, which will address the City's share 
of the cost of future upgrades to bring the PL WTP current with secondary treatment standards, or 
an alternate solution. 
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Under the California Health and Safety Code (§53 756), agencies that provide sewer services may 
adopt a schedule of fees or charges, for a period of up to five years, authorizing ·automatic 
adjustments that ""pass through" inflationary adjustments and/or increases in wholesale sewer 
charges. 

On February 5, 2008, the City Council, through Resolution 2008-043, adopted the first three 
years of a five-year rate plan for Fiscal Year (FY) 2008 to FY2012 prepared by Camp Dresser & 
McKee, Inc. This action excluded the last two years of the rate plan due to W1fesolved issues, 
such as the potential upgrade of the Point Lorna Wastewater Treatment Plant. On June 8, 2010, 
the City Council adopted Ordinance 3155 stating that sewer service rates for FY20 10 would 
remain in effect until the City Council takes action to increase, or otherwise adjust the rates. Staff 
evaluated the sewer rates for FY20 11 and FY20 12 and recommended no rate increases. The Citv . -
has not enacted any sewer rate increase since 201 0. 

2013 Sewer Rate Studv- Revenue Needs for Next 5 Fiscal Years (Attachment A) 
In December of 2011, the City retained FCS Group to prepare the "Sewer Cost-of-Service Rate 
Study" completed in November 2013 (Study). The Study established the annual revenue needed 
to meet the utility' s existing and projected obligations for the next five years (FY20 14115 to 
FY2018119) and developed a plan to provide for the continued fiscal health ofthe utility. 

Projected revenue needs are shown in Table 1. The proposed sewer rate adjustment would cover 
the difference between the revenue currently generated and the projected revenue needed each 
year going forv-:ard. 

Table 1- Existing and ProjeCted Revenue Requirements 

~ :,.,~;;;::-.~ ·-. ' .• ~-C-- ..... · ~r ::. ~-~-~r~:-~ :.~-~: · ·:.7-:~ T~:~ -~-:·-~ ----~r---·~·-·r : ~~-car i;;~\. :~"<5-~"'" ·· :,~ ... ~;::~~- ·· t~ .. ~ 
1· s- v • · >"T ' ··£· · ··.,r·-fZ-..:. -"' ;;:-· •'%liD& '"p ....... ·Ktfd·· :~p);~t"d~ tPn~f. ,~· idi ~ Pro'K1f.d ~ ·x -..r.;....~T ,.%"'or~\'nr. I. ~ ~t-~ ....... ... _,.1:; ~ ~->~_z.;. ::..,~ ... : . .,: .. ;~ ~-·..-.. '~ { ~;-.. ..._..;f \l ..... J .. ~. -} :q~~ J - - Ifn-htt7 .5n-hliT:i i·DI~~: c~'l~~ :...-t:::.:- 'Z.;.: oniriitiOii ~'='-::"'·-·:·s:, n ·un.f;-'1 ::::n ·wt!l .. ~ F\'1~16;~ &:F\'J6117f~ 

· ,\ l~fclrO COSI - Wastewa1er Tre.atmenl SI9.3S3.0281SI9.964.519 S20-~63A~5 1S21.1 ~0.3~9 S2l.S1~.769 $2:!.470.24~ $3.087.2 1-4 36~· 

B 
!Capital E:~tpcDditurc-~laeez:!elll 
Fu.'ldinQ (SFR Feel s uoo.ooo I SI.SOS.OOO S2.116.320 I 5:!.424.973 52.500.000 53.649.9~9 S2.1~9.9~9 25~· 

~~P.,\ Pam.1 Rene-wal Liability 
t R='~ Fuodin2 X' A I SI.S38..610 SI.S3S.610 I SI.SJS.610 I Sl.838..610 SL83S.610 I SI.S>8.610 ~~~· 

D 
I \\'ast~"llta ;\lamlrnau« k 
O;x::atioD Costs (mel. 511pPOrl 59.11~.0361 59.302.79~ s9.64S.S36Isto.ooE.t291sJo.m.2ssl 510.706.2-ts I SU91.112 ~~· 

E how Costs I 529.998.06-1 lm.913.9~ 534.16i.l:!l lS3~.-m.o;J ls36.m.667 I S3S .66~.0591 SS.666.99~ ~~· 

Rate Structure 
The City's sewer rate is structured around a fued component and a va riable component. The 
fixed component of the rate helps stabilize revenues from )'ear to year, improving the utility's 
ability to plan ahead financially. The variable component of the rate is established based on 
water usage (volume). The variable component helps incentivize conservation efforts among 
City residents and also helps distribute the treatment expenses equitably, with users who generate 
more effluent paying more in fees. Over the past l 0 years, through conservation, the City has 
reduced wastewater flows from 16.346 mill ion gallons per day in 2003 to 15.734 million gallons 
per day in 2013, although the population has increased roughly 30,000 since then. 
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The sewer billing equation used to calculate fees for single-family residential customers is as 
follows. 

Fixed Sen'ice 
Charge + ( 90% of Winter 

A\'erage Water Usage X 
Volume Sen'ice 

Charge ) Se,~er Sen'ice 
I Fee 

The City of Chula Vista's sewer service charge is made up of three different fees: the Sewer 
Service Fee, Sewerage Facilities Replacement Fee and the Storm Drain Fee. Consequently, 
revenue generated by the City's sewer service charge is distributed between three separate funds. 
The City is proposing to adjust the Sewerage Facilities Replacement Fee and the Sewer Service 
Fee components of the sewer service charge. Said adjustment is shown in the Combined Sewer 
Rate Forecast shown in Table 2. Even though the Storm Drain Fee is collected in the same bill 
as the sewer fees, it is not being re-evaluated or adjusted as part of this effort. The Storm Drain 
Fee is subject to different legal requirements and is not part of the Sewer Enterprise Fund, nor is 
it an item that will be considered for adjustment with this Public Hearing. · 

Proposed Sewer Rates for FY2014/2015 through FY2018/2019 
Table 2 shows current FY20 13114 sewer rates alongside proposed rates FY20 14115 through 
FY2018/19. Rates were developed to meet the City's yearly projected revenue requirements 
shown in Table 1. 

Table 2- Combined Sewer Rate Forecast (Sewer Service Charge*) 

;.~\j{£t:~tt £.;'!~S~:;?t~~..!!'.~ ... ~~fjB: ~~~¥~.1.i ~F,Y:20t'~/15:· ;FY~20i5/16· !FY!2016/17, [·F,Y.·2017118..; ;n',20t8/19· 
¥~rJ-¥!~~p .. ~~~t~~~~i!f!~£~~~ f~· "P~i:t~~ti;~ ~l'pf~il~~irdi· ~~).'~~~:~[': ~¥rrit~~ed~~ ~~~4.c.:;:: ;.;....~-of<', 

~:':.ExJstuiPill:.' '-•·Proposedk' 

Single-F am ilv $8.03 $8.97 $10.23 $11.62 $12.97 $14.53 

All Others 
5/8" Meter $8.03 $8.97 $10.:23 $11.62 $12.97 $14.53 
3/4" Meter $8.03 $8.97 $10.23 $11.62 $12.97 $14.53 
I" Meter $13.38 $15.60 $18.48 $21.66 $24.72 $28.49 
1-1/?" Meter $26.76 $26.64 $32.23 $38.41 $44.32 $51.77 
2" Meter $42.81 $39.89 $48.72 $58.49 $67.82 $79.68 
3" Meter $80.28 $75.23 $92.71 $112.07 $130.52 $154.15 
4" Meter $133.79 $114.98 $142.20 $172.34 $201.05 $237.91 
6" Meter $267.59 $225.40 $279.67 $339.76 $396.97 $470.61 
8" Meter $428.14 $446.24 $554.61 $674.61 $788.83 $936.01 

~ ~~.!J.~~ !\·-~~. i:Y :;~~~L·?·~~F ·.~;.~~ r:i~$.~~r~. ~FY:i61'3iJ4· 
'-·· . --······-;;;'1· : F:V~ii:ii5!i6: :Fy26J6!fi ~F:Y~iof7hif .FY2oi8'i1.9~ ~FY>2014/15:' Volume Charge·per Hundred Cubrc Feet(hct): • r.:"'-•'"":-1l!"~£~i..J ~· ·~~·~k~!) '-w - .. ~, .. ·" 'j') 

~}Pi~~~d~: ~"''"'=.!..UE:-~~r ~+'P'1~dl 1.]-e.=o-pose·d~~ ···p··Dp;"''\) -t'.~r~;~~,1; ... • .~! 1: ~. 7:~'i !i~~t"?~&~ ~l';.~4.~ "~·,; Existin€ t·: It ro ose ~ ~.Proposed~ .. : ~-. ro se 
Residential 

Single-Familv $3.57 $3.86 $3.97 $4.07 $4.19 $4.26 
Multi-Familv $3.57 $3.86 $3.97 $4.07 $4.19 $4.26 
Mobile Homes $3.57 $3.86 $3.97 $4.07 $4.19 $4.26 

I 1 
Non-Residential 

Commercial-Low $3.57 $3.86 $3.97 $4.07 $4.19 $4.26 
Commercial-Med $4.88 $5.40 $5.56 $5.73 $5.92 $6.02 
Commercial-Hi!!h $7.49 $8.54 $8.82 $9.11 S9.43 $9.59 

Special Users Varies Varies Varies Varies Varies Varies 
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(*)Table 2 does not include the Storm Drain Fee of$0.70 per month for single-family customers and a monthly fee 
based on water consumption of $0.06 per Hundred Cubic Feet for all other customers. The Storm Drain Fee is not 
changing with this rate adjusunent. 

The City' s existing sewer service charges are set forth in the City's Master Fee Schedule. As 
these sewer service charges are amended, the Master Fee Schedule would need to be amended 
accordingly. 

Reasons for Proposed Rate Increase 
The reasons for the proposed increase are as follows: 

(1) Rising costs of wastewater treatment service provided by the City of San Diego 

(2) Need for replacement/rehabilitation of existing sewer facilities, as identified in the City's 
Wastewater Asset Management Plan 

(3) The need to establish a reserve for the EPA Permit Renewal Liability Reserve Fund 

( 4) Rising costs of materials, construction and energy 

The following provides more information on each of these Issues and how they would be 
addressed through the proposed rate increase. 

Rising Costs of \Vastewater Treatment Sen·ice. The wastewater treatment costs represent 
approximately 65% of the total FY20 I3114 fund's obligation. Charges for treatment at the 
PL WTP reflect the cost of maintaining and operating the Metro system. The City of San Diego 
allocates costs to all participating agencies in proportion to the quantity and strength of sewage 
they contribute to the system. Chula Vista's proportionate s~are is based on the City's flow, 
\vhich represents approximately 10% of the total flow .in the Metro system .. The yearly increase 
in revenue requirements (see Table I) accounts for rising costs of local system maintenance, and 
wastewater treatment service provided by the City of San Diego. 

The wastewater treatment costs assessed by the City of San Diego make up the majority of the 
costs for the City's rate update. Pursuant to California· Govenunent Code Section 53 756, an 
agency that purchases wastewater treatment from a public agency may provide for automatic 
adjustments that pass through the adopted increases or decreases in the wholesale charges for 
wastewater treatment established by the other agency. Accordingly, the City's proposed five­
year rate increase includes the projected City of_San Diego treatment charges. 

Facilities Replacement/Rehabilitation per "'astewater Asset Management Plan. The Sewer 
Facilities Replacement (SFR) Fee was established in I987 as a funding mechanism for the 
rehabilitation and/or replacement of structurally deficient sewer facilities. Based upon the needs 
defined by the City's Wastewater Asset Management Program (\VAMP), it is designed to 
provide ongoing funding to maintain and replace the City's physical sewer system. Chart I 
summarizes the projected replacement funding needs over the next hundred years. By providing 
a consistent funding level for capital projects, the City can strategically address the needs 
identified in the W AMP. Because the current SFR Fee is a volumetric rate (SO.I8 per hcf of 
water consumption), annual variations in water consumption creates a volatile revenue source 
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and may negatively impact project development. To decrease potential revenue volatility and 
assist the City in planning for capital projects, the 2013 Sewer Rate Study recommends 
converting the SFR Fee to a fixed charge. To mitigate potential financial impacts on ratepayers, 
this conversion is proposed to take place on a phased basis from FY 2014/15 through FY 
2018/19. Over this five-year period, the SFR Fee would shift from being exclusively volumetric 
to being exclusively fixed as shown in Table 3 

Chart 1- Collection System Renewal Needs per WAMP 
$15, 000,000 ;---------- ----------
$10,000,000 +------------------------ ·-· -- --------. - - -------

Sl s.ooo.ooo 

$10.000,000 

55,000,000 
SJ,58J,SJl ':------;:-+-----~11:' 

S· 

The SFR Fee currently provides roughly $1.8 million annually in cash resources, but 
additional funding will be needed in coming years in order to meet expected increased needs 
based on W AMP projections. The revenue collected through the SFR Fee will be deposited 
into the SFR Fund and is projected to increase by $2.2 million by FY 2018/19, corresponding 
to a total annual funding level of $4 million. Inflationary increases in construction costs and 
variation in number of projected accounts contributing to the SFR fund necessitate a higher 
revenue target as compared to the 3.6 million identified on Chart I. 
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Table 3- Sewer Facilities Replacement (SFR) Fee 
Forecast 

::.:.:-~~ .. --~=·~{_f~·~~:~ ~ ~ :;.1 ~ ~~ ;fii'iol37t4: 'fl':2014fu11'·.0·1oi5it~~FY~20i6!i; ~FY2017Jl8·· i:Y iotsll9 
MoothJ.fFiied Scnire Cbargi;" :-~ ~·-- ~--- ~-.::::"-'"" .,...._--.. ··-- ·- · lC'~ - .,.._ 9•-~ .... ==-- ~~? 
-y~-_,_.,_.,..., ..... =·~'';"' ~~--'·-~· !f.Eiisriof:? f:Prop()m~ tPrt~e(r~.- ~ Pr~eJ~ :".Pro~d-: tProposed .... .. .. ~~-~ .~ ~ - .... -. ~-~.&-

Sinele-Famih· so.ool $0.731 $1.671 $2.721 $3.70 $5.10 
All Others I I I 

5/8" Meter so.oo $0.731 $1.671 $2.721 $3.70 $5.10 
3/4" Meter $0.00 $0.731 $1.671 $2.721 $3.70 $5.10 
I" Meter so.ool $1.821 $4.181 $6.80 S9.25 $12.75 
1-1/2" Meter so.oo $3.64] $8.35] $13 .60 $18.49 $25.50 
2" Meter so.oo $5.82] $13.36] $21.76 $29.59 $40.80 
3" Meter so.oo $11.641 $26.721 $43.521 $59.17 $81.60 
4" Meter $0.00 $18.191 $41.761 $68.00 $92.46 $127.50 
6" Meter $0.00 $36.371 . $83.511 $136.00 $184.91 $255.00 
8" Meter SO.OOI $72.741 $167.021 S272.QI] $369.83 $510.01 . . 

The amount to be deposited in the SFR would remain in effect after FY 18119 until the City 
Council takes action to increase, or otherwise adjust the amount to be deposited in said fund. 

Table 2 summarizes the combined sewer rate structure, which combines both the Sewer Service 
Charge and the SFR Fee. 

EPA Permit Renewal Liability Resen·e. The City is the largest contributing member agency 
of the Metro Joint Powers Authority (JPA) and is responsible for a large share of operating 
and capital costs. In FY2013114, the City is expected to account for $19.3 million or 10% of 
total Metro costs. Given the reliance on Metro for treatmem, the City is susceptible to large 
shifts in Metro's costs. 

The PL WTP provides only primary treatment and is currently operating under a \Vaiver from 
the U.S. Environmental Protection Agency (EPA) that is set to expire in 2015. Unless the 
waiver is renewed, the PL WTP may need to upgrad~ to provide secondary treatment, a 
higher level of treatment required to meet more stringent environmental regulations 
governing treated wastewater effluent. In order to maximize the likelihood of the waiver 
being renewed, Metro and member agencies are proposing the expansion of a recycled water 
network that would reuse a larger portion of treated wastewater flows and, therefore, reduce 
the amount discharged into the ocean. 

If the waiver is not renewed in 2015, Metro and JPA members would be faced with large 
capital obligations within 10 years of the waiver's expiration. As the largest member agency, 
the City would be responsible for a large share of the upgrade costs . Current estimates place 
the cost of upgrading to secondary treatment in the billions of dollars with Chula Vista's 
share being about 10% of the total cost. As noted, an alternative to upgrading to secondary 
treatment is expanding the region's recycled water network. This alternative would also be 
costly and funds would be required as welL 
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To help meet this obligation, it is recommended that the City begin funding a dedicated 
reserve. By planning for the PL WTP upgrade, the City is actively guarding against large rate 
spikes for its ratepayers. Based on the Study recommendations, the City is proposing to set 
aside $1.8 million per year for the EPA Permit Renewal Liability effort for the next five 
years. If the \Vaiver is granted, the City would then have the flexibility to either reduce future 
rate adjustments to reflect the costs avoided or transfer the funds to the SFR Reserve to apply 
toward future sewer facility replacement needs. 

The costs for the secondary upgrade at PL WTP are projected to be approximately two billion 
dollars (without financing costs). The City's proportionate share would be about one to two 
hundred million dollars. The five-year plan would fupd about nine million dollars. This should 
be a solid base from which the City could then bond and further mitigate the impact to our rate 
payers. 

City Wastewater Operation and Maintenance. Line item expenditures in the City's 
FY2013/14 operating budget were used as the starting point to forecast future operating 
expenses. Future-year costs were forecasted on a line-item basis using the escalation factors 
shown in Table 4. 

General Cost Inflation 

Labor Cost Inflation 

Construction Cost 
Inflation 
Construction Cost 
Inflation 

Table 4 -Cost Escalation Factors 

This rate applies to most expenses in the operating expense forecast, and 
considers the Consumer Price Index (All Urban Consumers, West 
Region). Although the annual CPI value has ranged from as low as -0.4% 
to as high as 3.7% over the last 10 years, the average annual CPI value 
for the same period has been about .2.5%1

• To be conservative, the 
forecasts assumed an annual inflation rate of3.0% through the entirety of 
the financial forecast. 
This rate was established to account for the fact that labor costs generally 
increase at a different rate than general inflation. It applies to labor­
related expenses such as salaries, benefits, and professional services (on 
the premise that the rates charged by firms providing those services 
would likely reflect increases to their labor costs) . Based on discussion 
with City staff on current and expected staffing, labor inflation was 
assumed to be 2.0% throu h FY 2014/15 and 4.0% thereafter. 
A separate inflationary rate is applied to construction expenses, which 
are generally included in the capital budget instead of the operating 
budget (there are exceptions though, such as minor asset maintenance 
expenses). Capital cost inflation is commonly linked to the Engineering 
News Record (ENR) Construction Cost Index (CCI). Our review of the 
historical increases in the ENR 20-city index suggests that costs have 
roughly increased at a rate between 3 - 4% over the last 10 years. 
Therefore, the rate analysis assumed a long-term historical average of 
4.0% for all 'ears. 

1 United States Department of Labor, Bureau of Labor Statistics (http://www.bls.gov/cpiQ. July 2010. 
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The amounts shown in Table 1 reflect an increase in total revenue requirements. The impact to 
the ratepayer would vary depending on their individual water consumption. The following is a 
sample bill calculation shov.1ng the actual dollar increase per year as the new rates are 
implemented. The sample calculation in Table 5 reflects three different customer classes. 

Table 5- Projected Sewer Charges 

;:.-~:...~-~~ ~~~~.- .,; e·~~-n;t~~; FY~l3/14' ~ F;Y;:I;.t/15:~~ FY 15/16:<. FY 16/17-:~ FY17/l8;' . FY-18/19·..?~ 
A,·eiiie.se~·ei.MontliH·~ill'4~ ... *'"""~~··At .\."'_;.~~-.)-"_f ,7_'"\-~ .... tv.~~ .k":::J~":?".:- '""1' - ... -t:..:u-~ -=-4" P~a~d¥ 5 ·.·-~""·_.;.__-:-:::_.~ :7!..H~;;T;~_{•Sj::;.:~--~~· t~fi!Jg&'~ ~r~p_Q~e(i·:.;:. ~r!IP2~~1l ~ro®~~·:~ Pfopos~ed ·;..'- . __ p~ - .•. 
Single Family Residence@ 10 

HCF (Hundred Cubic Feet) $40.16 $43.71 $45.96 $48.25 $50.68 $52.87 

1" Multi-Family@ 35 HCF $111.09 $122.33 $128.25 $134.20 $140.57 $146.28 

2" Medium-Strength Commercial 
- -

@ 70HCF $350.25 $380.09 $399.00 $419.48 $440.78 $458.94 

For the single family residence example shown above, the dollar amount and percent increase 
would be as shov.n in the following Table 6. 

Table 6- Projected Rate Increase for Typical Single-Family Residence 

·-~:~~-t--t~~ .. - ~ :i:i:::-.. ~'l.-.....-~-.. -- ~ ·~~ ~t '.J-
~-... :r;.,-::z:;-1 ·-""' t.;P.'foP.osediFee:. ~Pro:P.osed&o3!. 
~Fisca.I~Year~;~·, \~'E€;.X,;Sffi:";~· ~--.+:~£,-.. ·<!"!$ 
~-;_-:-~~~-·- • ·:·~-:f Inc reasev-; ;:;:, l'}RafeHncrease~ 

FY 14/15 $3.55 8.8 Percent* 

FY 15/16 $2.25 5.1 Percent 

FY 16/17 $2.29 5.0_Percent 

FY 17/18 $2.43 5.0 Percent 

FY 18119 $2.19 4.3 Percent 
*The City has not had a rate increase since 201 0. 

For the same typical single-family residence discussed above, the revenue collected as a result of 
the proposed FY2014/2015 rate increase would be distributed in the follo,,ing manner. The 
breakdown shown in Table 7 is normalized to the $3.55 monthly fee increase. 

Table 7- Projected FY 2014/2015 Allocation of Monthly Fee Increase for Typical Single­
Family Residence 
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Comparison of Cit\' of Chula Vista's Sewer Sen'ice Fee with Other Local Agencies 
Chart 2 (prepared by Otay Water District) puts existing and proposed City single-family 
residential sewer bill charges (sewer only, exclusive of storm drain charges) in a regional 
context. While acknowledging that every agency's cost for operating its wastewater collec~ion 
system varies in accordance with its unique characteristics (size, age of system, demographics 
etc.), Chart 2 provides a useful perspective for a variety of local jurisdictions. In sununary, 
compared to other jurisdictions in San Diego County, typical single-family residential sewer 
charges are moderate and are expected to remain so. Even with the proposed FY 2014/15 
increase, the monthly bill is expected to remain below the 501

h percentile of single-family bills in 
San Diego County. Customers can have some influence on the sewer rate by actively monitoring 
and reducing the amount of domestic water used during the winter months (November to April) 

, when usage is monitored and used to set the volumetric portion of the sewer fee for the following 
year. Noticing regarding winter average consumption monitoring is included on the sewer bill. 

Chart 2 -Monthly Sewer Bill Comparison- -

2013 Sewer Bill Comparison in Sao Diego Conn~· 
(3/4" Residential Meter. 7 bcf of Water Use) 
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Encinitas ,...~':!'!.n7.~~~"-~\~ >tJr .... --;.- "'-~ q_,..,..~~.~ls.\ltl.:.~~~.,...,..~ p-. 

Buena . -~""t.~~~to.,~·~~.""\& S<§ 2S~~<Crl~~h""'oa·.,_,.~i((..·,.~~· l 
Oc-eiilside t.~WWI-U .. ~~~~~ss6·76 ... .J.:.~tl"t' • .,.tr.J.)~Jt'tl" \:.tt'1.,..\.':"<JI'a" 1 
Raj~- -·~~;;;~n;av....t.•$(6:t$~~~~~. 1 

Oli\-enhain ~,..~ .... t&J::"'T'_.,:a,.·· -:..~·556 2s~ r"'o..Y..:::.riC.tf'•-'""·~·· . .,..~~-1 
• I 
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R.alnona . }11 .... .-+!-1.~ .... ~~ _,. .r;.c:t~$50 sou-.. hf .. ;.~....:..a.-~:rr.~ t 

\'alley' Cen;e-r ~ :l.iG !~""'''''"'"'"·""'-" .......... 548·7"'"'"'......,...,~..., ... ::.. ... .,.., . • •.1 
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FallbroOk]-~~~---- SP 36 .. -.~~~J~.._ .. J 
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•I La ~iesa 1 ,-"'"..,~~-"-~ .t S31~66""c...s..." .-u.:...,.-.:.1 

Cbul.a Yista (20131i4)}·-"'~"'"'-'"'"'""S30 ... .,~.,.., . ..,.,,.,_,,. ~ I. 
Count\• of San Dievo ! ··=~-"'" ..... $"8 00'""'" ,_..._.._,, I 

... El Caj~ l~ ... l:k.-::..~'"-S"iS · 'iS :.,~· .. C"f-- :1 
Carlsb~ J ·· • 411ac·~$"5 b'i•rn:.~:..-.-1 _ 

Otav •-~,-.;~S>4'-1i _..,_._ .. , .... u l 

Leucadia :.:-... .,.,..,.s: !r"i: """ .. ,..""' 

~0.00 SlO.OO 520.00 S~O.OO S40.00 SSO.OO S60.00 S70.00 SSO.OO S90.00 SlOO.OO 

COMMUNITY OUTREACH 

From the initial stages of this project, City staff and consultant staff have stressed the 
importance of conducting thorough community outreach to foster transparency and make sure 
community members' questions and concerns would be heard and responded to as 
comprehensively as possible. Outreach for the sewer rate review was combined with outreach for 
the ongoing Wastewater Management System (wastewater master planning) update as well as a 
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potential change in sewer billing delivery that was being considered to streamline the billing 
process and reduce administrative costs. The team felt it was important to present these three 
related planning efforts together to provide the public with the most complete information and 
best understanding of the City process possible. In addition, because sewer rates are linked to 
infrastructure costs, the Wastewater Master Plan update provides critical background information 
for the sewer rate update reconunendations. Due to vocal conununity opposition, staff does not 
intend to propose the change in sewer bill delivery at this time. The updated Wastewater Master 
Plan is being finalized at this time and will be presented for Council review in early 2014. 

The combined outreach program entailed the follo~1ng components. 

• A website presence with project descriptions, Frequently Asked Questions (F AQs) for 
each project, conununity meeting notices, and a Notice of Public Hearing 
(w\V\\'.chulavistaca.Qov/Qoto/sewerrates). 

• Hard copy mailers, includirig a bilingual tri-fold providing an overview of each of the 
three planning projects, a formal Proposition 218 Notice of Public Hearing, and a notice 
for additional conununity meetings. Two mailers were sent to all addresses ~1thin the 
City as well as nonresident property owners. 

• General community meetings: discussed in more detail below. 

• Meetings with the following interest groups: Chula Vista Chamber of Conunerce and 
area developers (through the City's ongoing development roundtable). Staff also reached 
out to other local organizations to offer in-person meetings. 

• Press outreach, including a press release to the Star_ News as well as interviews with 
Channel 10 on October 30th; Channel 5 on November 6, 2013 . 

Copies of outreach materials are included as attachments with this report. All outreach was fully 
bilingual in English and Spanish. To ensure accuracy and parity, Spanish translations of web and 
hard copy collateral materials were performed by native speakers knowledgeable in engineering 
(provided by the City's master planning and conununity outreach consultant, IEC), and were 
"vened" by native-speaker senior engineering staff internal to the City. Translation services at 
conununity meetings were provided by bilingual native-speaker City staff. 

General CommunitY Meetings 
Staff conducted four community meetings in total: 

• November 6, 2013, 1:30-3:30 p.m. at Salt Creek Conununity Center, 2710 Otay Lakes 
Road 

• November 6, 2013, 6- 8 p.m. at Joseph Casillas Elementary School, 1 130 East J Street 
• November 7, 2013, 2:30-4:30 p.m. at Otay Recreation Center, 3554 Main -Street 
• November 7, 2013, 6 -8 p.m. at Feaster Charter School, 670 Flower Street 
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Multiple locations and times were offered to give as many people as possible an opportunity to 
attend a meeting. At each meeting, staff welcomed attendees in English and Spanish, then a short 
PowerPoint presentation introducing the three projects was provided, followed by an open house 
fonnat discussion where participants had the opportunity to visit topic-oriented poster stations to 
ask questions and/or provide input. Comment cards were provided to enable written 
commentary. 

Some of the questions and concerns relevant to the sewer rate update were: 
• How much will my sewer bill increase? 
• Why is the 5-year cumulative increase in the sewer bill so much? 
• How much was the sewer rate 5 years or 1 0 years ago? 
• What portion of the proposed rate increase is due to the need to fund improvements to the 

Point Lorna Wastewater Treatment Plant? 

Several attendees also expressed concern about the discontinuation of the low income discount. 
Staff will prepare a separate report with regards to this issue in the near future. Updated FAQs 
with answers to all questions from the meetings are attached and have also been posted to the 
project web page. 

Staff carne prepared to the meetings with examples of how the sewer rate update would impact 
typical customers for different land uses. At the Sewer Rate Review open house station, 
projected rates were calculated for attendees. Questions that could not be answered by staff were 
were researched and followed up with the attendees. 

Interest Group Meetings 
Development Community. Senior City staff and supporting consultants attended the regular 
meeting of the Development Oversight Committee on November 12, 2013. A brief PowerPoint 
was presented, followed by Q&A discussion. The primary focus of this outreach was on the 
updated development fees that will be proposed as part of the new Wastewater Management 
System document in early 2014. No substantive comments on changes in sewer rates were 
received at this meeting. 
Chamber of Commerce. Senior City staff attended the regular meeting of the Board of 
Directors on November 13, 2013. A brief PowerPoint was presented, followed by Q&A 
discussion. The outreach included the Wastewater Management System update, the sewer rate 
update and the billing methodology. The biggest concern was on the billing methodology 
change that staff is no longer proposing. 

Staff took the opportunity to begin conversations with the Chamber regarding the methodology 
of determining the sewer capacity fees for restaurants. The Chamber requested a follow up 
meeting on this issue. The capacity fees for restaurants is not part of the current effort. 

The City's ability to increase sewer fees is governed by Proposition 218, which requires ·wTitten 
notice of: (i) the location, time and date of the public hearing; (ii) the amount of the proposed fee 
increase; and (iii) the reasons and bases for the proposed fee increase. The City provided written 
notice to the affected property O\vners and rate payers, in accordance with Proposition 218. The 
notice also included infonnation regarding the public outreach meetings, FAQs, sample 
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calculations and information on how to obtain assistance from City staff regarding any questions 
related to the proposed increase. A copy of the notice is attached as Exhibit B to this staff report. 

Proposition 218 requires that the City hold a <'majority protest" public hearing prior to 
implementing an increase. If written protests are submitted for a majority of the affected parcels, 
the rate increase shall not be implemented. The number of accounts served by the collection 
system is 48,922 as of October 2012. Thus, under Proposition 218 rules, a majority protest 
would exist if wntten protests \\'ere submitted by property 0\\Tiers or customers on behalf of at 
least 24,462 parcels (a simple majority). 

BILLING METHODOLOGY 

City staff had proposed changes in the billing delivery process to increase efficiency and reduce 
costs. Currently, depending on where you live within the city, the City bills its sewer customers 
in three different ways: -

• Customers in the Otay Water District service area are billed monthly and see charges for 
water and sewer services on the same bill 

• Customers in the Sweetwater Authority's service area, but outside the Montgomery 
Annexation area, are billed bimonthly for sewer services by the City' s Finance 
Department 

• The remaining customers, most of whom are located in the Montgomery area, are billed 
semi-annually for sewer services, via their property tax bill. These billings are handled 
by the City Department of Public Works, Engineering Division. This system (billing via 
property tax statement) reflects the billing method utilized by the County of San Diego 
for unincorporated areas and has been in place since before the annexation of the 
Montgomery area into the City of Chula Vista 

Under the proposed billing system, all residential customers would have received their sewer bill 
on their property tax statement, the same manner as customers located witt-p.n the Montgomery 
Annexation area. Business customers would have been billed through a separate, in-house City 
billing system. After careful consideration of the public ' s comments and the business 
community concerns, staff is not recommending any change to the current billing process. 

DECISION l\1AKER CONFLICT 

Staff has reviewed Councilmembers' property holdings and has determined that the effect ofthe 
decision contemplated by this action on public officials' interest in real property would also 
affect 10% or more of all property O\\Tiers in the public officials' jurisdiction, or 5,000 property 
owners in the jurisdiction of the officials' agency, in substantially the same manner. Therefore, 
pursuant to California Code of Regulations (§18707, §18707.1), the Public Generally Exception 
applies. 

CURRENT YEAR FISCAL IMPACT 

There is no impact to the sewer fund in the current fiscal year (FY20 13/20 14) as approval of this 
action will increase sewer rates for FY20 14/2015 through FY20 18/2019. 
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The proposed rate increase is crucial to the City's ability to operate and maintain the City's 
wastewater collection system in a manner that continues the current high level of service, 
including the City's excellent record of avoiding sewer system overflows (SSOs) and spills. 

If the fee increase is not approved, the City may need to address the resulting shortfall through 
use of the reserve funds initially. Ultimately the City may address the resulting shortfall through 
a transfer from the General Fund or by making operational cuts. The City cannot control sewage 
generation or the cost of outsourced wastewater treatment. The only potential area of cost 
control would be the City's in-house operations and/or capital expenditures. Reductions in the 
operations and maintenance area would curtail pipe cleaning and pipe monitoring programs. 
Reductions in capital expenditures would translate to a reduced ability to rehabilitate and 
improve aging or undersized facilities. Cuts in either of these programs, which are directly 
responsible for the City's notable track record of spill avoidance, WQ~ld make the wastewater 
collection system more susceptible to failure and spills. This action could potentially result in 
significant penalties from the State Water Resources Control Board. The reserve policy, 
outlining the fund balances and their intended uses, was presented earlier today under a separate 
report. 

If the proposed rate adjustment is approved, revenues would increase by 4.5% in FY2014115 
and additionally thereafter. This percent revenue increase is not the same as the projected rate 
increase for a typical single family residential account (see Table 6) because the assumption was 
made that the water conservation trend would continue. Sewer revenue is directly affected by 
water consumption, the less water used, the lower the revenue collected. Therefore, the percent 
increase on a typical bill would be higher than the percent of actual revenue realized. The rate 
change for the first year would go into effect July 1, 2014. This is anticipated to generate 
sufficient revenues to meet projected fund expenditures for FY2014/15 through FY2018/19. 
Furthermore, approval of the proposed sewer facility replacement fee increase will ensure that 
the City can continue providing reliable service to the· City's residents, and can avoid financial 
impacts of penalties for SSOs and spills. Since we are currently in the winter averaging period, 
homeowners should be conserving landscaping and domestic water use at this time in order to 
help insulate them from the sewer rate increases to the extent they can. 

ATTACHMENTS 

A. Cost of Service and Rate Study For Sewer Services- November 2013 
B. Public Hearing Notice 

Prepared by: Roberto Yano, Sr. Civil Engineer Public Works Department 
l\Engineer\AGENDA\CAS2013\12-17-13\REPORT-PW-Sewer Rate Update 2013-R7B doc 
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What is a Capital Improvement Program? 
A Capital improveme nt PrO<Jrarn (CIP) Identifies and prlorl tlz~s the projects needed to ke ep lnfra<tructurc 
- such ,, s sewer pipelines, manholes, and fl\lmp station<- up and running, and Identifies the h'"dlny 
sources that will e nable projec ts to be built. Like m ost titles, (hula Vista revie w< nnd updates Its (IP e very 
f1ve years The new Wa stewater CIP will renee! the sttntcglc financial and asse t m.>nagemc nt planning 
built hila the WMS process. 

Sewer Bill System 
1 he City Is proposing changes In the hilling delivery pmcess to Increase efficiency and re duce costs. 
Currently, residents In different parts of the City receive their bills In three different ways - from the City's 
Finance OepaHme nt, via their Otay Water Dlstrl" <tatcment, or on their property'''" statem ent. Under 
I hr. new bllllny <y<tern, a ll reskler~tlal <ustomrrs would receive their sewer bill on the ir p1ope1 ty tax 
st.>temcnt. Business customers would br billed through a scpa1ate, ln·house City bllllny system. 

The new b illing system h projected to provide slgnlfic,,nt savings that will be p.u sed on to each ratcp.1ye r 
through o red\lccd bill ing <rrvlcc Icc. 

• 

NO INCREASE IN PROPERTY TAXES! Thl• chango In how •ev•er blih are dollvorod 
' will not lncre••• property tu r1t .. , It will only chango how tho bUll• dollvorod 

for >omo of tho Clly's cu>tomon. 

Sewer Rate Review 
The frve ·yedr review of sewer r•tcs cnsmes continued adequate Iundin<; for operation a nd m.1lntcnance 
ot Hle sewer syltmn , tm<l for trc.1tmrnt of the City's woutew.ltcr.lhr r~vl-rw ·111<1 r.1t<:: adjustments e1 1fow 
rntcs to chonge ln respomc to ris ing costs of energy, materials, and water treatment service s provided by 
lh! City of San Diego Sewer mtes arc set at a level that covers the colt of p roviding service. 

;., Que es w1 Programa para Mejoras Capitales? 
Un f't(}(ltlliHO (KHIJ Mrjorm (flpllalt>S (((!'} H.lt•nrl"! (J yctn r~lmklrkJ (J lm fltOYf'f'ttn fl("(f'WHO\ fHUO n kmff'l)('f Jo 
inlmt'stwctom c•,bm'IIU1 COIKfklom•) - wttrrlcndrogum nrtJ ,fH, f'1CUriS dr vlsrto, rJfoflnm•JrlrbomiJN~ rtr. - . o J,J 
vrlrtuc idcnrr~rn los rt'(UIIOS y f>notKiomlrnro riiSfooll>h' pma que /os fHoyr<lo< sc llcwn 11 C<J!Jo Como rn /() 
mavo<fO de /ol t/ud<rdr~ ( hukr V/Sirl II'Vi<O y j>OOt ol dfo rsrt (/f' a xfa 5 oms fsrr IIUt'Y!J (IP rrflcjnrrf Kl r sumcg/11 
flnonciero y kr j>lari<:IKI6n rfri•Milf:/0 dr lnfmr llrrr<lum lnlcgmda en rl WM~ 

Sistema de Cobro de Aguas Negras 
la O.Kkld cscrl proponlcnrlowmllios m d ptOCNO rk mlrl'Q<l V.. su coll•odcl icMcrodc"!JSSIS fi<'<Jros 110111 
Utcrcnlcntar /o tf>c/rncio y rrt~l(lf los (OliOS Nlooimmlr,/oi rNklenrN m tflfNNliCS fKJIICS de/() (itH1tH/ rrcrl>en IUl 
coiNut Cll liN tiliNe/lies fr>tiiHI< - dr / Drt•JtrOill<"ll/<1 dr l lmmms rfr In CknhHt vltr rll hllllt<> r/r. NJtHl d~ Otny, o ,.,, 
k>S huptJI'llnl s<>IHe hl fHO,Hrrklcl llnfo 1'1 IMII'YIJ s/srrrmr drll>llfn, IOtkJS k>1 rn k/rlllt'l lrt lb/11111 /rll t<l/HI)I drl k'IVh h1 
dcaguos ~01 rn los lnlfJCII'tiOlsoiJre /a /HCJIHNbf (o/1101 <I I OIIINCHIIIIl'l Se 11'11/llllltf /XH d 111/I'I IHII/I'COIJIOS de 
kr(fll<lotl 

$r ()fay« I n que rl tllttvO skrrmcr de cobtm <JitfYf"td ohorrru sigtuflcatMH rJ rmlf1 £01ttt/I)Cl)'f'nlt o ''~' f/C Utl<J 
wJucc hSo clc ttm(m 

•
==~ ;NO AUMENTO EN LOS IMPUESTOS SOBRE LA PROPIEDADI El comblo •n •I slsr<mo d• 

cobro por los s~rvlrlot d• ttgcun n•grcu no cousnrd un lncr•m•nto •n /ttl fnrllos d•ltttpu•stos 
sobt•ln propltdnd. Cnmbla Jolam•nt• como •I cobro urd tntrtgndo para ttlgurtos d• los 

., consumldorts dt lrr Cludnd. 

Revisi6n de Ia Tarifa del Servicio de Aguas Negras 
I o Cl111 lad l'Sid romhKitmk' ,,, revi\ IOtl " '9ulm de codo 5tu11H sobrr kJS lnrtfos del t ruttunlr tllrtdc>o!)l /IH " C'!/f(a 
pom mrgurm wm romlrnm o{~erod6n y mantrmm1cntod~l sl~ lrtM dr aguo fluvial ytl trmomlemo 1lc lm oqum 
t~skfualrs d~la Cl11dod l n rcv/sl6t1 yd afoslt dr los lorl lo> prrm!rlrdn q11~ lnsrmilos cmnblrn rn ttl i'VCita nl 
nlllllNIIO en kll !)11110 1 de rtrrt!Jin. maltrlnl~~ y s~rvlclos rlrlf(110mrmro nlayoo. pmvrldos par Ia Cludnrl de S<rn 
Oirq<l, l cu tmlfcu drl srtvkJ(J clr nguns nrgun srtt111 r sltJhkv-lt/m. ol nlwltiiU' cubwn ku rostos rle pf'OVC'tr r l scrvk:lo. 
fH'I•J oo fltHcl urm ,,..,, !I•W~un Ia 
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WasteWater System Planning 
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Plan Estrategico del Sistema de Aguas Negras CHULA VISii\ 

t l~ ONHI'IHld 
VJfY.lllO NVS 
~~lSOdSn 

OIMJN¥!S 
OJIHOSJHd 

l hc City of Chula Vlst " I< movln[l forwanf wit h t hree hnpm tant proje cts that will Imp rove the 
City 's .1hlllty to p rovld t• Chul,l Vi:§. lil r£>sldt• ll l\ ;uu l hus lrw\S I!~ wilh l l rf' l'rHio~ hlc rmd n rfur( I,, IJ I ~> 

w~utcwalcr t rcalm~nt and dispo Sill scrvkf'~ . lhcsc etrfort\ Incus on ..• 
• Updating the CUy's W.lSICWclter Marlayrmenl System amt w,utt'Willer Caplti11 
Improvement rrogram 

• Comluctlnu a rcuul.u livc ·ycar review nf sr.wcr rates 
·l'roposlng<h>ng cs In the billing delivery fiiO<css to Increase e fficiency >nd cethl< P. roqs 

See /nflde for more Information and ... please stay In touch/ 

I a CltxkHJ di'Ciurfa V11m nt<l IMIIW!Iklo rr> liN bnt)()flcmrrs prO)'t'CIOI r1111' ,.-,..}urartlu ht l•ll"l"hrcl rle k1 
ci!Jdod porn PfrMI:t oloitesidmln Y""!J!Clos rk lo Cit~thldc CIIUia Vrsto <01> srrvirlo< < onlkJIJICI y 
oconomk os de tratrnnlcnros ch•ogJIIll rcsl<fulllcs y clffi:clros 
rum rsh~flO\ ,,. r n/(}(uu (~1. • • 

· N llla,zo<i6n rlrl Nan I l/rarr'gko tk/Srsrrmn tk Agws Hrgrr11 /11(/llyl'lkk> hrs Mrf(lta< l 11plrrJfes 
•Rrvis/Ondc los I orr/as ckluoramlrnrorkoguasn"!Jrm tlOt lo< tJtdxrmos 5 arlo< 
· l~opnnlcndo m mblos rn In r<Jiri'IJO yptcx<..,llnll'n/0 1~ los <uiHOS fXIItl mcjoror Ia dH.imclrr y 
rrci~K rr kHlmtm 

rl/Sff,. 11/IH/:J 'flfli/EMt;' lfJ.IIIOd 9L't • SUJqW IJl/:J f!::JliiiO:J 

·w·d Z • C~OZ 'L~ Jaqwa:>aa 

···paSO/:>U::J sa~eaJ::>UI aJe~ JaMas 
pasodOJd uo JSaJOJd ~l!Jofew 

.-·~NI~V3H ~11Bnd :10 3~1!0.N 
mtatl v;, '•'a ''" "'"'I) 

ll Shui'IHlfl ';mu.tAy ~11'11tt1f 9lt 
~ur• ~it 11!11U1f •"'mM -'U•1n,1 
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Community Meetings 
City staff will be conducting a series of 
meetings throughout the planning process 
to share information and gather input from 
the community. Join us at one of these 
meetings! 

V11lt www.chulavistoca.gov/goto/sewerrates for the latest 
updates and to sign ur for e-mail alert! 

Juntas Comunitarias 
Empleados de Ia Cwdad estaran conduciendo una 
serie de reuniones durante todo el proceso de 
planeaci6n para compartir y recopilar informacion 
con Ia comunidad. 1Acompanenos en cualquiera 
de fas proximas juntas/ 

Visrta www.chulav;11aca.go11/goto/Jewerrates para obtentr md.s 
lnformacJ6n o ln5crfbele para reciblr las Ult1ma.s alert as por correo 
e/ectr6mco 

;:._~f}';'":.•: .. t 1~.~~;~,,..~~~-!;l·.-. .. ·/,•.:.: • . :t('t•,j-~ Z'".· -~~· {t .• L_-• ,' ( 
ral:)ajando juntos para mejorar nuestra comunidad;. · 
i~~~:·Q , \i'.,c~~~-",:. ·~·;- ... -~:~,- r.. -_ .t->>'.... : ,..(-... , ~:· .. 

Salt Creek Community Center 
2710 Otay Lakes Road, Chula Vista, CA 91915 

Wednesday, November 6, 2013 
1 :30- 3:30p.m. 

Otay Recreation Center 
3554 Main Street, Chula Vista, CA 91911 
Thursday, November 7, 2013 
2:30- 4:30p.m. 

Questions? Call (619) 476·5380 or email 
wa stewater@chu lavlstaca.gov. 

Soft Creek Community Center 
2710 Otay Lakes Road, Chula Vista, CA 91915 
Mierco/es, 6 de Noviembre del 2013 
de 1:30 a 3:30p.m. 

Otay Recreation Center 
3554Main Street, Chula Vista, CA 91911 
Jueves, 7 de Noviembre del201 3 
de 2:30 a 4:30p.m. 

i Preguntas 7 Uame at (619) 476·5380 6 mande un 
correo efectr6ni<o a wastewater@chufa•lstaca.gov 

Wastewater Management System & Capital Improvement Program 

The City Is updating the Wastewater Management System (WMS) and Wastewater 

Capital Improvement Program (WCIP) to make sure that mfrastructure needs orP 

Identified In advance, adequate funding isln place, and upgrades, replacement<, 

and new installations occur m a timely manner. The newWMS Is part of a slate-of· 

the·art Asset Management Program that systematically evaluates the City's e•lstlng 

sewer Infrastructure and pnorltlzes rehabilitation and replacement projects so 

money Is spent where 11 Is most needed. The WCIP will focus on Infrastructure 

needs identrfied In the WMS and provide a detailed listing of projects that will 

meet these needs, costs and funding sources for these projects. 

Actualizacion del Plan Estrategico del Sistema de Aguas Negras incluyendo las Mejoras Capitales 

La Ciudad esrd acruaflzando et Plan Enrot~ico del Sistema de Agum Negras (WMS) 

rnduyendoef Programa para Me]oras Capltalcs (WCIP) pora asegurarque los nece51da.Jes 
de mlraf'5tructuro 5con Klcnllfrcadas anuopadomentP, que los fondor necemnm e1ttn 
d1spontbles, y que reempfozos y nuevo mltafaoones ocurran de monero adecuodo Ff WMS 

octuol•zadomctuyeef Moncyo de lnfroesrmcrur<J ovanzado que llllemdticomenle evolua 

Ia mfwestructuro rfe las aquas negras en Ia Oudnd ydo f"/IHiriud a prorectos dP 

rchobllitamJn y reemplazo. para f)Oder uut1zor el dmerodonde rnds se neceslto [I WC/r 

uCIIIZOrd Ia mformacl6rt de las n..CeSidodes ldenufi<:odos por er WMS y proveero uno Its Ia 

detaffada de ptoyoctos y costas pora poder linanoorlos y as! cumphr con las nece51dndes 

del slltcma 



Frequently Aslv 'Jestions 
Why dlcll !Jl!, I hi' mailing; 
lhls rtht~llng icrve'!i ~~a nollt'- ·-· dle sewer rate adjustment. 

Do IIMV<! to re,pm1tlto this nutlc:c7 
No. you do not h3vc to respond to this nolle(!. If, howev-er, you 
wl~h (0 protest the sewer ree Increase, you may file your written 
protest with the Office of the City Clerk as de,crlbed previously. 

Wh.lt u IIMVC tllOH! <IUC!'S~hHl~l 
H you have cju£>Sllons. about the propmcd r atcs, you m~'lY cont iH C 
the City of C rul" Villa, Public Works DctMrtmcnt ·Wastewater 
fn9lnccrlng Sectional (619) 476·5380, 

WIMt lnfornMt.on Is included hl thli notltc1 
This notice de"rlbcs the reason for I he proposed rate Increase, 
1 he amount of the proposed sewer re~te Inc lease, and how the 
proposed tate mcrease Wit'S c~llculated. 

Explanation of the Rate Increase 
I hr.: CHy Is condm tlug lt5 r~guiM five·yc~Jr review of 1ewcr r11tes 
lo t•mw~ (OnHruwd ,lCIPquatf! furullmJ fm upcr11tlon i!nd 
milhllcn.mce of the '~wcr system, (~lid for lrenlnH.~,,t of the City's 
WdStC'W,ltCr. rhc fC¥1eW dlld td(C 11d)U5tm('nts allow rltl£!5 tO 
change In respome 10 rl,tng co,ts of energy, materials, and water 
tw.1trncnt services provided by the City of Scm Diego Sewer t.ates 
iltP S£'1 ,lt a lc:vcl that COV<"rS the CO\t o( provld1ng service. 

The primary reasons forth~ proposed rate Increase are to provide 
rev(1nue suffidcnl to: 

• Uperule mrcl mflilllnfn I he City's wauewater collrcrlon system; 

Preguntas Frecuentes 
,rorclueredhir-stc coneol 
lsrr , ..... o slrvr! pmo rro11~corlede los ojustes en loscobros dl'l lervklo de 
II!JIHIC!)JIIll 

l11'''~J nue responder a e•rc umtlld1•l 
No, u~ no l•~·tw quct rt'SfXHHJ(+t (J ct1 ''' com'CJ ~In f'mhm!JD, s/ustcd i(' 
<~>mWrumemo <'n los cvbms tlclsetvk:to rle nguos negra~ puerlr· 
1/rnm unn prote~ln f1Df esoUo y rurJrnlollo en Ia ofrono cJciS«rrtarKl dt. 
lo Ottclodolmo wmenck~ur rrr rltr lollfto 

tOu.! lwgo sf trngo mtls ptegrmtos/ 
Sl uUc.'cl t1cne mds {>regunra~ .cJCl"tca de lm cmmttntm l'fOf)llt'Hm. usrrd 
pm'<i<' [()fllncwr o hr CnJdo<i de Chula Vi sin, Departamrnlo de Ttobojos 
1\iiJ/"os- ,l<ni6rrclrlrrgenirrlui""'AglKIS Rt,KIIItlles a/(619)476 5380 

jQu~ iufomutddu 'if"lnduy" ('IJ C"Slc mnmclol 
I <lrmtrmnllclrswl>e Ia ra.rdfrp"' fa prOf!uesra deuumentnt d coiJro clef 
tltt•rm},..lu conrJclod ptopm.!'iW <iel oumtni4 yc6mo esrc oumtnro fu~ 
<OiciJio<l<> 

Explicaci6n del Aumento de Tarifas 
I(/ OIJ(Jm1 esrd < tmrlurirr~rfo ~~~ rrvtH<1n rrg11lm rle mrJ(/ S·onm en lo1 
1 olwn clc cJ.!rncl}•' fX lW fllrt.J!UOt ~J c.olliiiHJidod cjJr,uod" riP los fomit>1 
pmllla Of"JCtaci&l y mnntrnlmlt'IUD del sistrm<l de drcnaje, y para rl 
tmlrrmlrnrode 1111 ngrms cle desetho La tl"VisiOn y los a;ustcs en loi 
.-otmn tH"tmffrll ,,.5(JOtlfler a/ cmmcmot•n los cmtos tlt•enl.'.rgla. 
mflll''}rrll·~. y /m wr-..k.rm cJe tWfrJmR'I/(O nl f1!111fl ptCM•!dos por In Ci11d11d 
cit• ~u1 fJif'!J<> l<l~ robtmJJW 1•/ \t'NI(io de oguos fi('{JWS )l'f'\tubh rn al 
nlvrlpam rutxit rml(•s defKCJ\Itttf cl setvkk~ IJt'fO 110pam aooryanancim .. 

l a mtOn JXITI( 1pal f)arn ku aumentos propuesloJ es pam provetl eJ 
fl 'YH'm SIJ/}c ICniC (1010 

·Pay far tn~ trentmtnl of srwrryr by tl.- Clry of San Ofrga 
yrnf'rcJtcd lJY tht• City of Clutla Vi~w.· cmd 

• Rrpalr ami rrplacco rll'trrlomtln!J wm It-WHirr fadhtlr.t to 
maintain system relloblllly, 

Hcv~nue from the City's ~cower c.hilrgcs ilfC us«:d only to ptuvidco 
.Sf"Wcr .scrvkc. (omcqucmtly. the r,lt~s illl' S(•t to rncr•t the 
es.tlmaled co!.t of s.~rvlcco. The amount of your ~ew<>r b~ll will 
depend on your customer d.m (I e, residential or commercial 
<:U'!itomer) and the amount of W4"ltCf you usc (becau\c that Is a 
!JOOd mcas.urc of how much wlutcwatcr you gene, at(!), 

Explanation of Rates 
The City of Chul.l Vlst.1'1 sewer sr.rvlcc chMge Is mode up of two 
fc~): the Sewc' ftldlltles flr•pl"ccmcnt r (••: .md the Scw(•r Service 
Fcc. Revenue derived from thele fees is used as follows: 

Sewer Fa( rhty Replacement: 
Revenue tleuvcd ftom this ((IC Is used to rch<1bilitate or r~p~~cc 
d<•INior;.Hn<J sewer f.H.IIItlr.s (I c., s.(1wcr lines, manhole5, pump 
slatlons.. and relcllcd appurh!tldlll 5trurtwes}. 

s~wer Scr Vf(~~ 
Revenue dNived from this fc~ Is used to P•'Y I he City of San Diego 
(Mt•IIO) lor Wil'iolP.W•It(!'r treatment. rhls fl?C ,,l~o Ptl)IS for the 
maintenance and operation of the City of Chula VIsta's 
wintewater collccUoo sy~tcm. The ~cw~r s.etvlcc ree Is. made up of 
'wo components: a fi)(ed scrvl<c <.harge bil sed on Weller meter 
size and a variable <Ommodlly charge b,, sed on water consumed. 

Fi•ed Sorvlcc Chatges: 
All user~ comlC(ted to the City'~ wastewater collection syst~m P<'Y a 
monthly fi•cd sewN service charge b.>scd upon their meier ~lze. 

• Operar y mantencc e1 sistema de colcccl6n de las d\)UJI de 
dcse<.ho d~ l,t <.llrd,,d; 

• 1\l~FH por d lrcllilmlenlo del drPnlljf:! ~lCncrado por 1~1 Cludcld d1~ 
Chula Vllt.t, a Ia c iud.111 d1• San Diego, y 
Rcptnar y rct•mplazar tnstaladonC"s en cl !.l§tema que est~ 
d«:tenorado y mantent"r un sl~temJ (onfMblc. 

I m 1ngrr10!) grrwrnclm por rl \~lvirtn rlt• 0(/IUH n{'(jfm drier r:htclclrl mfl 
mcu/os 10fum{'rrte pma ptO'Vr'rt f"ltOS sNvloos Con.Sl'CUt'lllrme,lc, /m 
coiJros esron esrobi<'CidDl de mrmrro qu~ wllfrnlos wllos rll•modos del 
scrvloo La conrldorl de su rwbo de oguos tCildunfes depenrlerfa de Ia 
clare rle ronswrridor 11ue '""II~!' ej~mpk>, ll'JIJer~<:lalo wmerdol) y lo 
wnr/d,,d de oguo que usc (fXHC/Uf eso es """burna ""''i"Ja de Ia 
cnnrtdori riwguos re11duu/cs quegeneron) 

Explicaci6n de Tarifas 
Los col!ms dclo (/udod de Clwlo Vis Ia 1101 t•i snviclo denguas ICslduulrs 
saomJXItle rle do; tnr1fos rillcrrnrel'ia /arlin Por Rt"<'m1~atm de 
/n(meHructurv y Ia JmdcJ /'or Scrvloos df' Aquas Nr:Jms. Lm inqre~m 
cJrrlvmimcJrr~fdl raofm S~lltiiJJOII drill ~l!ljlirntcmonrm· 

Tar/fa Por Reemplazos de tnfraesrructura: 
flmgreso dertvado de este corgo rs usodoptJm Tehabdtlaro rC'cmpKuar 
m<wlocrones derrr10radns drl sislrmn de oguas nrgrm lror eJemplo, 
Um·m ch' clll'IW)''· {JfllOS cir vlslro, r~tnCKJtws de boml.wo, f>)/fll( lwos 
cmc•xr1s r~Joc ionwi~l.) 

Tarila Por Ser~kios: 
lrr<}rr"l</c!MJtiolx• I'<Cemrgo sor> 1/SOrios fXIIll P"'l"' a k1 CitKindri<' Sarr 
I )/cy<) (Mf'rro) pOf rl rwtrJmlt'flfl l cl!•l•l!J!IO d1• d~·H"( ho fstr r ofm> rmnbltn 
/XI<J<I po1 rJ rrkiiH<'IIimtrnro Y'~"'"''l<lr' cld ''""""'*''"'' rl(lrr rle kiS <'!fila 
de des~ltOde kr Cuirlad flco/Jro ckl servldorll' dtrnaje es compuesropotllll 
catgo fljo en furrciOn del tamww clef med•iot de oguo y un cnrgo >TJiiuble 
bosado en lo currrlriad dengua wnsurmd<1 

..-~····.~,. t:-,: '. ' , '• • ,::, · .. ,.~ •,; '' ·' 1 :,;,\ I·: 0 ·. , 4 • , 
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Majority Protest on Proposed 
Sewer Rate Increases 

~1/t.­
;i;ie-: 
~~~~~ 
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nnjiA VISii\ 
The City of Chula Vista w/11 hold a Public Hearing on 
Proposed Sewer Rate Increases: 

~~~December 17, 2013 • 2 p.m. 
8, City Council Chambers • City Hall 
~-- 27o routlfll\vcrruc, Cflula Visrn, CA 91910 

Th~ City wUI al'o hold commun)ty meetrngs to dlscuu thc•e 
pto~loscd ri'tcs. ~nd oth<:"r w.utew.~tcr pl;.muh'!J projr(h. 

First Meeting: November 6, 2013 • 1:30 ·3:30p.m. 
Sail Creek Community Center 
2710 Otay Lake< Road. Chula Villa, CA 919t5 

Second Meeting: November 7, 2013 • 2:30 ·4:30p.m. 
Otay Rct<reatlon Center 
3554 Main Strc~t. Chula Vist.t, CA 9t911 

/\'i tht~ proprrty own<'r/r~t£> fMY('I, you hi!V<:' I hi! rl~1ht tCJ pwle.st 
the propo'Secllncle,lses. All protests must he sub1njllf'1l fl\ WIII~'~U 
to !he Office of the Cll y Clerk ill or before the public heo1rlng to he 
held on December 17,2013 at 2 p rn. Written protests must: (I) be 
submitted before the close of 1 hP public hearing; (2) (ontain the 
name ami 'ilgn.1turr. of the pmrwrty owner or rustumer; ilnd 13) 
ld{'ntlfy the add1css .md/01 AncS!ior l'tntcl Numl>e1 of Uw 
propcrw. Onlyonl! written protest pel addrPiS will be rRO~plccl. 
OrtJI comments at the pu bhc: hc.ulnu will not ·~uniHy as rormr~' 
JHOt(1\C5 unlcs5 aanm~Mnlcd by a written protest. If wllttr-n 
~Hotcsls ill~ suhmlllt•d IJy HI(! ownt'rS nr ( u"itOITIPIS lh<1t l mnpll"ie 
a majority of the p1opcrtlcs ~(1rv(1d hy the Oty's W.!Sti•W.liCf 

utility, theu the ptOJlOS~d sewer r.ale chang(~ wUI Lc rrji!clcd. 
Prot ellS sent by ernarl will no I be (Onsidered. 

You may seruf your wrlrtt!n prottst fo: 
City of Clruln Vlsra, ()firer of rh<' Clcy Clerk 
}76 Fourllrlwr, Clruln Vista, CA 91910 
Fa~: (6191 585 ·5774 

> • ; I • ,•~' 1 , ;' ~. • " . ' ·"~' o ""' t , • .. "o! '· .;, o ., .~ • \"i , .. , .• ··lli·~. '"'''•• ',\ 
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' · -~OTi~tqf~'9'$l?.;E'AUR1ft!GI,1·:F!,{fJ~,~}8~;· 
Protesta Mayoritaria a Ia Propuesta a/ ~lit.­

~ 
~~~~ Au men to de Tarifas de Aguas Residua/es 

La cludad de Chulil Vlstatendra una audlencla publlca 
sobr&las propuestas para aumentar las tarlfas do aguas 
resldualcs: 

17 de Diciembre del2013 
~alas2p.m. 
~ en Ia Sala del Conclllo (Council Chambers) 

- 276 Fourth Avenue, Chula Vi~l<t, CA 91910 

La crurlacl tombl~n rendrd juntas para Ia comurtldad para dlswrlr los 
tarffas propuesros y otros proyecto< de plon/Jicucl6n de aguas 
residuale.s 

Prim era Junia: 6 de Novlernbre del20 IJ • J :JO • J:JO p.m. 
Salt Crook Community Cont-. 
171 0 Otcry I ok•s flood, Chula Vista, CA 9 I 9 IS 

SegundaJunla: 7 de Novlembre de/20 IJ • 2:30 • 4:30p.m. 
Ocay Rocroaclon Center 
3554 Ma/11 Str•••· Chula Vmn, CA 91911 

(II\' 01 
CHUlA VISIA 

Como cnnr~tiJtWt,ntr, UHrtl tirnc rl flfr('(hn dr proi!•Hm lm •JWtwr~tm 
fHOfJ!Irstm Judo pwtrsra dr·tx:r" srr r1rriro y 1rr prr~r1 lf(/.J,ifll 
5rarrorio cle Ia Ctu<lad en <lontel de k1 rrudrcnc icr r•I/JIIco cl I I dr 
Olfiembr~ del ZOf J" los 1.00 p m l'rotrslos rmrrm cM!<'rr (I) wr 
weserrrndo omrs del clmede lo oud•errcln r><lblira, (u) mtrrrllrt rl 
rrvlflhll•, llJ>eflidos y frmru rid rJue~11 de Ia fllllfJINiml n del <ilellt••: y (1!1) 
{f'l1t'r It/ dlt~ ri6n y/(l Mimetv A~cw1 ch~ Ia ll.uc clo drt lo propi~·~J<l, I 
SolnmcniP uno ptatesla escrlto f!Ol rlrrrcn6n lrrd oceprarla 
Comtmortos ora/es en kr oudtencia {l<ibJJco no collflcmr!n como 
proremrs farmnles al mmos que eH~n ncomrXI~ndo< ror uno protrsta 
cscmv ~I/o mayor/a tlt•lo~ IJfOfllrtorlo~ y conswnJclorP~ rlfrrtad!H dr kJ 
Cludud de Chula V1Ha WITH?frr1 protr~ras por ("~nlr<>, f'lltVJJ<('S ('~/(/ 
propucsta ch.·los comUtvs cnlm rohm~ del se1vu lo dt•<lgum flNJIIH ~t'ffJ 
tt'lhazrMia tas protest as cnviadas1101 COTtro c/(.'(tr(t~~l<o (rm"rl) no 
H.'rdncomicll"raclm' 

Por favor envra las protcsla~ Jmr escrito n: 
City ol ChuloVIIIo, Offrre of the City Clerk 
276 rourth Ave, Chula VIII~. CA 91910 
fax: (6 t 9) S85·S774 

·.· .-:·. ·.: ::.:.· •'· '·' . ' l,'f 
l;. 

: · .... . <·. ·: ~. :::·· ·.·.:·.• .. • .. ,.1. •'':'.',.';'•''''··.·.:·:· ... :. ;--': ~ ... '\' ~·' ', . ,: .•!•.• . ·~ ' : ·: .. ., .. ··.:···:··.: ., 
'' '. 

.., ,•. ··:. ·: . :'\, :·· ·-:. 



Commodoty Charge- Single-Famoly 
Resld~nttal Users • 
All songle·famoly resodenual customeos 
cuooenlly connected to the Coty's sewer 
collection system pay a monthly commodoty 
charge based on ·wonter water• usage. 

Commodity Charge. MuiU·family 
Resodenllal & Commercoal Users 
Allactove multi-family resldentoal customers 
pay a commodity charge based on wate< 
usage every other month, 

The Proposed Sewer Rates table to the roght 
shows the cost allocation, whoch os the 
underlyong basis of the rates. 

Thcoe aoe two components to the sewer rates· 
(1) Fi•ed service charge, and 
(2) Volumetric charge. 

These oates woll fund the sewer uuloty's 
operation and maintenance needs: and future 
Infrastructure replacement The chart tO the 
right Identifies the current sewer rates for 
Fosco! Year 2013/14, and the propmed rates 
for Foscal Yeaos 2014/15 through 2018/19 
/1 FI'Cal Year runs huon July 1 tltrough June 30. 
The chart sets forth the proposed Increased 
rates for the perood July 1, 2014 through 
June 30, 2019.• 

Cargos Fijos de Servicro de A guo> Residuoles 
Todos los usuoo10s conecradoscoo ef siSiem<Jde 
aguas de des echo rfe In Cl11dod pagan una can/ldad 
men!!!:Jff>Jil segoinefuunailodesumalldur 

CarfQ)MercancsoJ • Consumsdor~s 
Res~e;t?nciolf'.s Um-Fonuliores 
Todtlbs usuarJos lesodencl(}/es um famtf,ares 
con~dos ron el srsrema de d1eno1e de /o Crudad 
pogon uno to11fo mensual basado en el usa de 
•agua pol tlrnVIf'rno: 

Cargos MtrcanciaJ. • Consum1dores 
Muft1-Famifiare.s y Comerc1ales 
Todos los usuarm res,denc10les multl·familloles 
actMJs pagan por co1gos b<lStcos en funoan del 
uso del agua cado dos meses 

La Sl!]•l/el'llc tabla rartfas Ptopuestos POlo el 
DtPtoaJe mueslfa fa OSI!JIOOCI6n de COSIOS, qtJe e5 
Ia base fundamental de las ta11fas 

Haydos componemes en las raafas del servroo de 
aguas negras· 
(1} C01go de serv1cro ~JO, y 
(H) C01go de se.v>elO vo/umemco 

fsros to11/as servlfrln polO finoncrar Ia operact6n y 
mnmemmlflnru y recmplazos de mfmestructura en 
ef fu1u1o La wbla que Stguerdenllf>ca las rarrfas del 
servrc10 de aguas negras acruoles para el A~o Frscal 
("AF? 1013/14, ylas rarrfas propuestasporalos 
ntlos foscales 201411 S host.> 201 &II 9 fl o~o ~seal 
rormenzo ell de JuliO hasra el JOde JUnJa Pot lo 
ramo. el siguieme cuod1o muesrra e1 aumemo de 
las rasas propuesrasporo elpe!/ododell deJUI•o 
del ]014al JOdeJUnlOde/2019 • 

Proposed Sewer Rates (Fixed and Volumetric)** 
Monthly fixed Servi<t Charge 

fYI01 J/14 
Et"tlng 

~lngle·familr Koust $8 Ol 
All Others: 

fY1014111 
Propostd 

$8 97 

IY101Sil• 
Proposed 

$10.23 

fY 1016/17 
Poopo"d 
$1162 

IYIOI/118 
Poopoltd 

$12.97 

fY 101111• 
Poopoltd 

$14.51 

S/8"Meter $8.01 $8.97 $1021 $11.62 S1L97 S14.S1 
'.it4·iM7er --- -ssoj· .. -·s8.97 - S-lOB .• S11.62 · - -s12-97 ···sl.\51 
1:M;;-;;-·-··-Sll :is-· -$15-.60·--.. S18.48--··· S21 66.- . Si4~ll ·-·-S2i49 

1-112" Meier $26 76 . . $26.64 $32 2l Sl8.41 $402 $5.1.77 
2~-Meter -····$42S1. · ·Sl989 $4872 · ··- $5849·-- $67.82·- ... s7·9.68 
i·M;i;;- ----· sso 2s- . s1s .z.l .. - S9i 11 . .. -s11i ii-1 -siiii:'s_i_s.iS4 is 

•·Mel~ -- Slll.79 S1i4.98·-- St42.2o- sm:14- · $icn.os -· sm:-91 

6: Met~ $267.59 ms 40 S279 67 --· Sll9.76 si96'97 $470.61 
S;Mete~ ·- ·-·- 's428 i4 -· . $446.24 .• s5s~ 61. ··- S674 61-- ·-$788 8l --$9'3'6'01 

Monthly Volumetric Charge/Hundred Cubic Feet (hcf)• .. 
Rtsldentql 

Songl!:f!.m!'Y ·- · -· S}.S~·-·-·. $18~ .. 
Mui!I-Famoly $3.57 $}86 
Mebole Homes -.. ·· · $3.57 • ·• Sl86 

$}97-
$3.97 

$4 07 $4.19 $4.26 
$4.07 • - s4.i9 - ·- · s4.26. 

. $3.97 S4 oi S4.19 •· · s4.i6 

Mon·Rtsldentlal 
Commerdaf.low Sl 57 $3.86 $3.97 $4 07 
c;.n;;.~ciai :Med-- s4~s·s · ·· ss 4o- · .. ss:s6 · · - Ss.73. 
commercial· HI-gh S7.49···-- ss·.s4 • ·· ss.ai- -··-s9.11 

$4.19 $4.26 
· ·- ss:9i -·- · s6.o2 

$9:43 . .. f9.'s9 

Torifos Propuestas Para el Servicio de Aguas Negras 
(Fijo y Volumetrico)** 
Cargo Fifo Mtnsual por Strricio 

Casa Residencial 
Todos los demds 

fY lttl/14 
A<lual 
$8 OJ 

fY ltt41tS 
Prcpunlc 

$8 97 

fYlOIII~ 
Propu~to 

$1013 

fY 2016111 
Prop...SIO 

$11.62 

1Yl011/18 
Propii.,IO 

$1297 

fT 10111~ 
Propuesto 

S14.53 

5/S"Meler $8.03 $897 $10.23 $11.62 $12.97 $14.53 
ii4·-~j;,~r ______ j~o3 __ ~97 --=S!!Ij1 __ ~Sl1.6~_· __ ~12.~ _ ~~~~}~ 
l "Meler $13 38- $15.60 $18.48 $21.66 $24.72 $28.49 
).,ii··'M.e!;;---Si6:76 .. s26:64--·-sii2-3--s-Js~-s44JT ___ ssi:77 
i· ¥!i;r=.~=j42:~i-:__ sii~~---s~}-z ____ j~~,49 _ ___-:_s67~----~~.6i 
J"Meler $80.28 $75 n $92.71 $112.07 snos2 $1S4.1S 
4; 'Mtier -----sni.79- s·114.9s -·St421o- 5172.34- - sio1.os • - szi7 91 

6-·M;te-r --·-s267.59s12SAo-- si79~67$339.76-SJ%.97 S47ti.6i 
a· Mei;;---· S42s 14-$446.24 ·- ·sss4.·61-- $674 6i ·--s788'.8j- - S936:oi 

Servicio Cargado Mensuolmente por coda cien pies cubicos lhcfJ• .. 
RtJidttKiol 

Cas• Rtsi<ltn<Jal $] 57 $l86 $l97 $4.07 
· - -- sisi · · S3.86- · · s397 · · S4~07 Mul!l-famthar 

cAsaiM6vilrs ____ -Sl:s7 ·--s1:s6 · ··--si97-·---s4.oi ___ · 

Commlol 

~~ 19 
$4.19 
$4 l9. 

$4.26 
S4 26 

-- -s(i6 

Colne!dal· BaJO $].57 $l86 $3.97 $4,07 $4.19 $416 
c~cLli·M~ · s4sii ss.4o- ·ss.S6- • · ss.1j. ·ss·.92 - · s6.o2· 
(;,~~~:-A'IIo'-s7:49-$8s4--ss:S_i ____ s9. i i- -· s9 4-l --$9.59-

·1~uryconrrocu mrn l.tYU:YOI )On t.MCJO rocroor rrs I+OSI~rr )Of) UftgO 

WJII rm~ 1U totes to Chula ViJia !01 thor semc~duringlhe livt·yoo, penod fot 
whKhCioulaVostoJJnow>eii""J""~rrao.o rMy I, ./(}l•llo./unc 30,10191 
When rt~s. Chula VHta will rnatast •U cftot~ tolls u>~r SetvKe cu:stomers 
co cover Son Dtego'JJnCteosedchor~s wtthouc P (ut thtr Pl'opoJitiOilliB 
rote-molcmgheanng. aJpermltlftlbyGovtrnmentCode St< IIOIJ .SJ7S6 

••tfyou nctrl auJStance In determmlng rhe amocrnt ()/your proposed 
new snver tatt, pl~se vmt our webSitt at 
www.(hulo~t.stoco.gottlgoto/J~werrot~s. ~mml 

...,srewattrO<hulov/SIO<a gov. 01 call (6 1 9} 47tl-SJ80. 

•••Monthly vofame charges are pN !umdred cubic fC"e! (he!) of warer 
comumptlon. Wolerconsumptjon (s multjpJu~d byo 9096-setCJfn·{O Sll!wer 
IO<IOI. Tl>< fotmulo lot colcufollngthls volu-t•k chargt" ,., fotlh btlow 
mille "How I> my >ewtr bill calculortdl'stctiOn. 

How is my sewer bill calculated? 
Sample calculation of monthly bill for an average >~ngle-family 
resldentoal user: 

All single-family resklenual users ate boiled for servoce based on 
their lowest average water cons~mption on two consecutive 
winter months (November to Aprol) because thos os when the 
lowest amount of outdoor water use occurs and thus allows 
water use to be a good measure of sewer usc. If the lowest water 
consumptlon in two consecutive w'nter months is 20 hundred 
cuboc feet {he f), then the lowest average water consumption 
would be 10 hcf (20hcf /2 months). When an account Is opened, 
the account automatically sets to the medoan sewer usage unrol 
the lowest wonler average IS set for that account. In 2013, the 
medoan !lngle·famlly account was charged $40.16 per month. 

"laCordad de Chw'll>ta contratacon Ia Cordad de San ()eqo eltratol<TliOOio 
de agu;n res.Ktuate\ S.ln Dlegoaumenta.rc\ ~s ta11fas que cobra a (hvlaVi~ta 
porese SCfW:IOdt.lranle Ia') prmlmo~ 5 ~nosy ar~tar~ La~ laflfa~que Chv~ Vl\1~ 
e11~ p<oporocndo a<llk~I0011e (I de .O.olrodel lOI~dllO<k .l\arK>dcl1(119) 
Cuando esto suceda. Chul.l ViS!d VY 1ementar.l nuev,,n'IE'f'lte sus latlfas que 
cobra par el senncrode agw< resduale$ po~~a cubr• .. nuewrncrem<n~o 
rmpoes1opar San ()eqo,..,ta nec...cladde unal'lopuesta216·noto&.!cra>de 
aldencla publiCa por klc.remento de lauras. como~ rerrf'lltK.io en Ia ~cOO 
del c6d~go gubernaonentJl 53756 

'' S. necesrta ayuda para determrnilf e! aumento de su IN~ a del dr..,...,, par 
favor vlslte wwwct.Jial<>la<Agovlgotol........,ale>.oo1111cnos un co<reo 
electrrlnoco a wastewatcr@>clnAamlaca CJ<H, o ll.imenos ol <119<~76-5380 

... Volumen cargado P')' c~en p.es cublcos (H(f) de consume de agua El 
con sumo de agw se mulupl.::o par un lac cor de retomo al d,..,..., de 90'llla 
f6rmW para calcutar es1e cargovcrlumetlrco se E'>'phc• en Ia seccMln ·,c6mose 
ulcula Ml Reobo del S..IIICKl de Aguas Neg<as7' 

t..C6mo se Co leu/aMi Recibo del 
)ervicio de Aguas Negras? 
EJemplo de Ia calculrwon de un r~cibo no en suo/ promed1o de un 
usuario de lOS a resid~ncu11. 1 

Todos los usuarros de casas 1etrdenc10/es son coblados por e1 servrc10 
bas ados en el prorned10 mds baJO r.le su consumo cle agua de dos meses 
consccutrvos en el rnVIemo (Nov~mble a A broil {)Of que es wando Ia 
menor canlldad de aguo es usodo en el exleiiOI y por /o ranropermore 
que e/ uso del aguo seo uno buena med1do del uso de drena1e 5I el 
consumodeogua mds bo)O de los dos m!'Ses consecult~<>s de rnvrerno 
es 20 ,.,nrus de pies culnws (foe(}, emonces el wusurna mds /xiJO de 
agua promecho S<!td <fe 10 foef ()Ohdll mesesJ AJ o/>111 u"" C11P1lla, Ia 
cuenroseo)<JSCaaurom<lrrcamenreolusodeldrenaJeusandouno 
camodad med1ana hal/a que Ia medoda nlfls boja de rnvremo se 

Sewer EJ 
Service = 90% x 
Cha19~ 

Se-wer 
:x I Rofft I+ 

F01 example, with the existing sewer rate, • songlo·lamoly 
resodentoal user woth a lowest Winter average of 10 hcf pe1 month 
W<>Uid have a sewer rate of$3 57 and a fixed servlco charge of $8 03 
Theor monthly sewer 1.>111 would be cakulated as follows . 

Sewer 
Service = (90%x IOhcfx $3.57) +$8.03 = $40. 16 
Charge 

W11 h the proposed sewer rate (see table to the leh), "' fi scal 
year 20t3114, a slngle·lamoly resodentoal user with a luwest wrnler 
average of tO hd per month would have a sewer oa 1e o/ $3.86 
and a fi<ed servoce charge of $8.97 The monthly sewer boll would 
be calculated as follows· 

Sew~r 
Service "' (90% I( !0 hcf It $3.86} + $8.97 = $43.71 
Charge 

These calculations on dude charges for the sewer facility 
replacement fee and the seweo scrvoce fee 

For questions regarding the propos~d sewer rates, contact 
the City of Chula Vista, Public Works Department· 
Wastewater Englnuring Section at (619)476·5380. 

rslob/ezca paiCiesocll€nla En 20/3, ~/promed10decobroa cosas 
resrdenCiales lue $40 16 ol mes 

PoreJemp/o, con Ia eKistente tarifa de agua residual un usuano 
decasa !esiderocclcon unrxomed10md! bajoen efonVH?rnode IOhd 
rendJiouna ran/ode SJ 57yun cargopor servoc10fopde S80l Su 1ecrbo 
mensual del ckt!llO)e serrJ calculado como SJgtJe 

c~ugo por 

~:r;i~: : (90% X 10 hcf X $3.57) + $8.03 = $40. t 6 
restjual 

Con Ia propuesta de Ia tarifa de agua residual (vea kJ tabla 
a Ia tZQU~!dO}, en el ailo fisca/20 I Jl 14. un usua110 de co sa res•denCial 
con el promedro mds baJO en elmv1erno de 10 loci rend1d una 1<111fo <fe 
SJ 8ci y un cargo fi)o porserv,cro de $8 97 Su rwl>o nwnsual de dre!IOJe 
sercl calculodo como sogue 

Cargo pot 

~:r:!~: : (90% X 10 hcf X $3.86) + $8.97 = $43.71 
res lduat 

fsrm cdlculos son cargos combmndos de aguas r~srduoles que rncluyen 
Ia Tarof a Por Reemplozos y Ia fa11fa Por Semoos 

Para preguntas acerca de las Tarlfas Propuestas Pafa e l Se rv1c1o 
de Aguas Negras, contacte Ia Coudad de Chula Vosta, 
Departamento de Obras PubiKas- Seccl6n de lngenlerla para 
Aguas Reslduales al {6191476·5360 



RESOLUTION NO. 2013-___ _ 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
CHULA VISTA APPROVING A.!"\1 INCREASE IN SEWER 
SERVICE RATES FOR FISCAL YEARS 2014115 THROUGH 
2018/19 AND AMENDING THE MASTER FEE SCHEDULE 
ACCORDINGLY 

WHEREAS, on Februan 5. 2008. the Cirv Council. through Resolution 2008-043. 
~ . .. . . - -

adopted the first three years of a five-year rate plan for Fiscal Year (FY) 2007/08 to FY 2011/12; 
and 

WHEREAS, on June 8, 2010, the City Council adopted Ordinance 3155 stating that 
sewer service rates for FY 2009110 would remain in effect until the City Council takes action to 
increase, or otherwise adjust the rates; and 

WHEREAS; staff evaluated the sewer rates for FY 2010/11 and FY 2011/12 and 
recommended no rate increases; and 

\VHEREAS, in December of 2011, the City retained FCS Group to prepare the sewer rate 
study completed in November 2013 (Study); and 

WHEREAS, the purpose of the review \Vas to ensure that sewer rates will continue to 
provide adequate funding for (I) the cost of wastewater treatment services outsourced to the City 
of San Diego's Point Lorna Wastewater Treatment Plant (PLWTP); (2) the cost of operating and 
maintaining the City's sewer collection system; and (3) investment in the infrastructure needed 
to provide service consistent with applicable federal, state, and local laws; and 

WHEREAS, the Study established the annual revenue needed to meet the utility's 
existing and projected obligations for the next five years (FY2014/15 to FY2018/19) and 
developed a plan to provide for the continued fiscal health of the utility; and 

WHEREAS, California Government Code section 53 756 permits agencies that provide 
sewer services to adopt a schedule of fees or charges authorizing automatic adjustments for a 
five-year period that "passes through" inflationary adjustments and/or increases in wholesale 
charges; and 

\VHEREAS, the Environmental Review Coordinator has reviewed the proposed activity 
(sewer rate update) for compliance with the California Environmental Quality Act (CEQA) and 
has determined that the activity does not constitute a "Project" as defined under Section 153 78 of 
the state's CEQA Guidelines, and 

WHEREAS, the adoption of the proposed sewer rate structure, as presented to the City 
Council and reflected in the attached Exhibit A, will ensure that the City recovers the revenues 
necessary to meet projected expenditures for the maintenance and operation of the City's sewer 
collection and treatment system for Fiscal Year 2013/14 through 20 18/19; and 

J:\Anomey\F!NAL RESOS AND ORDfNANCES\2013\12 17 13\RESO-PW-Sewer Rate Update 2013-R4-JDS!\I Redline3.doc 
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Resolution No. ----
Page 2 

WHEREAS, the City Council finds that the City has complied with the requirements of 
California Constitution Article 13D, Section 6 (Proposition 21 8); and 

WHEREAS, the City Council finds that the City provided ·written notice by mail of the 
proposed increase in sewer service charges to the record owners of each identified parcel upon 
which the increased charge is proposed for imposition and that the notice included the amount of 
the charge increase, the basis upon which the amount of the proposed charge increase was 
calculated, the reason for the proposed charge increase; together with the date, time, and location 
of the public hearing on the proposed charge increase; and 

WHEREAS, the City Council held a public hearing on December 17, 2013 to consider 
the proposed increase in sewer service charges; and 

WHEREAS, the City Council considered all protests to the proposed increase in sewer 
service charges; and 

WHEREAS, the City Council finds that the revenues derived from the increased sewer 
service charges will not exceed the funds required to provide the property related service; and 

WHEREAS, the City Council finds that the revenues derived from the increased sewer 
service charges shall not be used for any purpose other than that for which the charge was 
imposed; and 

WHEREAS, the City Council finds the amount of the sewer service charges imposed 
upon any parcel as an incident of property ownership shall not exceed the proportional cost of 
the service attributable to the parcel; and 

WHEREAS, the City Council finds that the. sewer service charges imposed are for a 
service actually used by, or immediately available ~o, the owner of the property; and 

WHEREAS, the City Council finds that ·v.rritten protests against the proposed sewer 
service charge increases have not been presented by the owners or rate payers of a majority of 
the identified parcels; and 

WHEREAS, the City's existing sewer service charges are set forth in the City's Master 
Fee Schedule, in Chapter 12, "Sewer Fees;" and 

WHEREAS, the Master Fee Schedule shall be amended as necessary to reflect the 
adopted sewer rates for Fiscal Years 2014115 through 2018/19, as presented to the City Council 
and contained on the attached Exhi_bit A, and effective as of July 1, 2014. 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Chula 
Vista, that it approves an increase in sewer service rates in the amounts reflected in the attached 
Exhibit A for Fiscal Years 2014/15 through 2018119. 

J:\Attomey\FINAL RESOS AND ORDINANCES\2013\12 17 13\RESO-PW-Sewer Rate Update 20!3-R4-JDSM Redline3.doc 
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Resolution No. ----
Page 3 

BE IT FURTHER RESOLVED, that it approves the amendment of Chapter 12 of the 
Master Fee Schedule, as necessary, to reflect the newly adopted sewer rates for Fiscal Years 
2014/15 through 2018/19, effective July 1, 2014, as presented to the City Council and as 
contained on Exhibit A, and directs the Finance Director to amend the Master Fee Schedule 
accordingly. 

Presented by 

Richard A. Hopkins 
Director of Public Works 

Approved as to form by 

J:\Anomey\FINAL RESOS Ai..;O ORDJ}.;ANCES\2013\12 I i 13\RESO-PW-Sewer Rate Update 20 13-R.t-JDSM Redline3.doc 
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COUNCIL RESOLUTION NO. ___ _ 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
CHULA VISTA SETTING THE AMOUNT TO BE DEPOSITED 
INTO THE SEWER FACILITIES REPLACEMENT FUND, FOR 
FISCAL YEARS 2014/15 THORUGH 2018/19, AND 
CONTINUING AT THE 2018/19 AMOUNTS UNTIL THE CITY 
COUNCIL TAKES ACTION TO INCREASE, OR OTHERWISE 
ADJUST THE AMOUNT 

WHEREAS, on June 16, 1987, the City Council created a sewerage facilities replacement 
fund (Fund) to pay the cost of refurbishment and/or replacement of structurally deficient 
sewerage facilities, including related evaluation, engineering, and utility modification costs; and 

WHEREAS, pursuant to Municipal Code section 3 .18.0 1 0, the monies deposited into the 
Fund shall be derived from the revenue collected from the monthly sewer service charge set for 
forth in Municipal Code section 13.14.11 0; and 

WHEREAS, pursuant to section 3.18.01 0, the City Council shall set by resolution or 
ordinance the amount to be deposited into the sewerage facilities replacement fund; and 

WHEREAS, on July 19, 2005, Council approved Ordinance No. 3015 which set forth, in 
an uncodified section of the ordinance, a table showing how the sewerage facilities replacement 
fund would be funded for Fiscal Years 2005-06 through 2009-1 0; and 

WHEREAS, on February 5, 2008, Council approved Resolution No. 2008-044 which set 
forth a table showing how the sewerage facilities replacement fund would be funded; and 

WHEREAS, the City has recently completed a comprehensive review of its sewer rates, 
conducted on behalf of the City by Financial Consulting Solutions Group, Inc. and determined 
that the funding for the sewerage facilities replacement fund needed to be adjusted; and 

WHEREAS, the Environmental Review Coordinator has reviewed the proposed activity 
for compliance with the California Environmental Quality Act (CEQA) and has determined that 
the activity does not constitute a "Project" as defined under Section 153 78 of the state's CEQA 
Guidelines; and 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Chula Vista 
that the Sewage Facilities Replacement Fund shall be funded according to the following table. 
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Resolution No. -----
Page 2 

Single-F amiy so.oo S0.73 Sl.67 Sl.72 $3.70 ' S5.10 
All Others: 

5/8" Meter sn.oo $0.73 51.67 Sl.72 S3.70 S5.10 
31-t" Meter so.oo S0.73 - 51.67 Sl.72 S3.70 S5.10 
1" Meter so.oo Sl.Bl S4 .18 S6.80 S9.15 Sl1.75 · 
l-1/2" Meter so.oo - S3.64 S8.35 S13.60 Sl8.49 S25.50 
2" Meter $0.00 S5.82 S13.36 $21.76 S29 .. 59 S40.80 
3" Meter so.oo $11.64. Sl6.72 S43 .52 · S59.17 $81.60 
.t• Meter so.oo $18.1~ . - ~4~.76 $68.00 $92.46 · S127.50 

()'Meter so.oo $36.37 · . S83.51 $136.00 Si84.91 $255.00 
&"Meter so.oo S72 .74.··. $167.02 S271.0L 5369.83 S510.01 

BE IT FURTHER RESOLVED by the City Council of the City of Chula Vista, that the 
amount to be deposited into the Sewer Facilities Replacement Fund shall remain in effect after 
FY 18119, at the proposed 2018119 amount, until the City Council takes action to increase, or 
otherwise adjust the amount to be deposited in said fund. 

Presented by 

Richard A. Hopkins 
Director of Public Works 

Approved as to form by 

J:\Anomey\FrNAL RESOS AND ORDINANCES\10 13\12 17 13\RESO-PW - Replacement Fund Deposit-JDS~·l Redline.doc 
1211012013 3:11PM 
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Sheree Kansas 

From: 
Sent: 
To: 
Cc: 
Subject: 

D~ No·n-(.,y) C/VlC 
City Clerk 
City of Chula Vista 
619-691-5041 
Connect with us/ 

Donna Norris 
Tuesday, November 12, 2013 3:06 PM 
Maria Kachadoorian; Phillip Davis 
Sheree Kansas 

AddiHVnal rnfoYm-d77Jif 
ffem 10 

FW: Item Regarding Proposed Change In Billing for Sewer-- Anticiapted Date of Council 
Action-- 12-17-2013 

nl>de 1¥1 
l1l!liillJ I Sign up for our monthly Community Connection newsletter! 

From: Mitchell Thompson ••••••••••• 
Sent: Tuesday, November 12, 2013 2:47 PM 
To: Patricia Aguilar; Cheryl Cox; Rudy Ramirez; Pamela Bensoussan; F2MS; Donna Norris 
Cc: Jim Sandoval; Rich D'ascoli 
Subject: Item Regarding Proposed Change In Billing for Sewer-- Anticiapted Date of Council Action-- 12-17-2013 

Council Members: 

I am a member of Pacific Southwest Association ofRealtors(PSAR). I attended their Government Affairs (GA) 
Committee meeting this morning where we discussed the potnetial change in City billing for sewer. I was very 
much a part of the discussion and the formulation of the position on the matter. 

I am NOT representing the Otay Water District in any way with this correspondence norm i commenting from 
the perspective of being a member of the Board of Directors of otay Water Board. 

The PSAR GA committee voted unanimously to recommend that you not move the sewer billing for any 
properties to the property tax roll and that you investigate other methods of reducing billing costs besdies using 
the County property tax collection system. You will receive official correspondence from PSAR regarding the 
position. 

Rationale: 

Why is PSAR concerned? Adding any costs to the property taxes statements increases the total "housing related 
costs" which determine loan underwriting for singe-family homes. Roughly speaking, borowers will be limited 
in housing payments (principal and interest plus property taxes and insurance) to about 40% of 
income. Therefore, if you make this change, all persons trying to purchase homes affected by this will need 
more income to. qualify for the same home. It will--on a long-term basis --reduce the value of those homes 
because of the higher "property tax payments" and lower borrowing power that each homebuyer will have 
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because of the higher payments. Values will be suppressed on a ong-term basis due to this and the City's share 
of property taxes will be reduced with the slight decrease in home value. The slight long-term decrease in 
property vlaues willin allliklihood render the change revenue neutral even if the City has a slight decrease in 
collection costs. · 

Conclusion: 

1. We support the City's efforts to reduce collection costs. 
2. Please consider methods other than the County's property tax collections system to find such savings. 

Thank you for considering this commentary in your decision. 

Mitch Thompson, REAgent 
Neighborhood Real Estate Services 
5780 Chesapeake Comt, Suite 23 
San Diego, CA 92123 
DRE # 01758601 
Cell: 619-274-3251 

Mitch Thompson 
Thompson Consulting 
Cell: 619-274-3251 

CONFIDENTIALITY NOTICE: This email message, including any attaclunents, is tor the sole use of the intended recipient(s) and may contain infom1ation that is confidential, 
privileged and/or otherwise protected by law .. A.ny unauthorized review, use, disclosure or distribution is prohibited. 
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Donna Norris 

From: 
Sent: 
To: 
Cc: 

Maria Kachadoorian 
Wednesday, November 13, 2013 10:29 AM 
'Mitchell Thompson' 
Rich D'ascoli; Jim Sandoval; Donna Norris 

Add/1-!Dhcd I/tfbrma_l-nn 
I'fem ID 

Subject: RE: Sewer Charge Impact for typical modestly priced home in Chula Vista 

Mitch, 

I will forward the e-mail string to Donna Norris to be included in the written public testimony. 

Thanks again for the additional information. 

Maria K. 

From: Mitchell Thompson 
Sent: Wednesday, November 13, 2013 10:17 AM 
To: Maria Kachadoorian 
Cc: Rich D'ascoli; Jim Sandoval 
Subject: Re: Sewer Charge Impact for typicalmodestly priced home in Chula Vista 

Maria, 

That appears to be too much for them--to distinguish between the various fees on the property tax bill--Mello 
Roos vs. school dist costs vs. County taxes vs. mosquito control fees, etc. --All negativelyijmpact 
underwriting. That is as exact as it appears they get. Confirm the number on the property tax bill and compute 
affordability is the methodology as I understand it. 

I personlally confirmed this with with my lender that they get the proepty tax profile, look at what you are 
actually paying and underwrite against that amount without distinguishing between the various cost items on the 
prop tax bill. In the PSAR Policy Committee, we discussed this specific issue and no one disagreed on the 
methodology--granted this is a group of realtors--not lenders. You could go ahead and confirm with another 
lender if you would like to. 

Whatever might be decided on the issue, at least you will have knowledge of the impact--on the home buyer and 
the local real estate market. Rich, i and possibly some other members ofPSAR are planning to likely attend 
the 12-17 meeting to provide verbal testimony. I would appreciate these several emails being forwarded to the 
City Clerk to be included as part of the written public testimony on the matter. 

As always, thanks for your thoughtful consideration of the commentary. 

Mitch 

On Wed, Nov 13, 2013 at 9:58AM, Maria Kachadoorian <mkachadoorian@ci.chula-vista.ca.us> wrote: 

Hi Mitch, 
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So the banks don't distinguish between true property tax and other items listed on the tax bill. When we calculate the 
2% max assessed value for our CFD's we do adjust for those variances. I am surprised that the banks don't break it out. 

Thanks for the follow up. We will certainly take this into consideration. 

Maria 1<. 

From: Mitchell Thompson [W ••••••••• 
Sent: Wednesday, November 13, 2013 8:55AM 
To: Maria Kachadoorian 
Cc: Rich D'ascoli; Jim Sandoval 
Subject: Sewer Charge Impact for typicalmodestly priced home in Chula Vista 

Maria, 

I received your phone call requesting a clarification. Hopefully this example below will clarify. If it is on the 
tax bill, it becomes part of the "housing cost " qualifying equation. 

Typical $400,000 home with 80% loan 

$320,000 mortgage @5.5%, 30 years $1,816.92 monhly payment 

Example Monthly costs With Sewr intax Bill 

Mortgage (P&I) 

Insurance @$800/yr 
Prop Tax Estimate at 1.1% of value--

$1,817 

$ 67 
$ 367 

Without Sewr in tax bill 

$1,817 

$ 67 
$ 367 

Addl Sewer on tax statement $540/yr) _,$'--_,4=5 _________ _..!$!!....._~0 

$2,296 $2,251 
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With a qualifying Income at a 40% 

income test, min. income to qualify $68,880 $67,530 

A buyer needs 2% higher income to qualify for the same loan. Put another way, the home provides a buyer 
with $8,000 less in purchasing power due to the increased average sewer charge being added on to the property 
tax bill. As the sewer bill is increased the lost buying power increases as well. If the sewer bill is $70 per 
month, the difference becomes $12,000. 

Anything that adds to the property tax bill will ultimately result in lower housing values as it shrinks the 
available pot of money including home buyer equity and available loan proceeds, with which to 
purchase. Higher property taxes (incl ancillary items on the tax bill) causes lower borrowing ability. the lender 
basically pulls the info from the property profile and uses that overqall property tax number in underwriting. 

If you have additional questions, please call. It really is a very bad idea to add anythying to the property tax 
rolls unless you absolutely have to. It affects our real estate market!! And we have really needed any and all 
mechanisms to cause that market to rebound because city revenues via proerpty taxes are inexorably tied to that 
market. 

Mitch 

Mitch l110mpson, REAgent Mitch l11ompson 

Neighborhood Real Estate Services l11ompson Consulting 

5780 Chesapeake- Court, Suite 23 Cell: 619-274-3251 

San Diego, CA 92123 

DRE # 0175860 l 

Cell: 619-274-3251 

CONFIDENTIALITY NOTICE: This cmail111essage, including any attachments, is lor the sole use of the intended recipient(s) and may contain information tl1at is confidential, 
privileged and/or othenvise protected by law. Any unauthorized review, use, disclosure or disn·ibution is prohibited. 
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Mitch Thompson, REAgent 
Neighborhood Real Estate Services 
5780 Chesapeake Court, Suite 23 
San Diego, CA 92123 
DRE # 01758601 
Cell: 619-274-3251 

Mitch Thompson 
Thompson Consulting 
Cell: 619-274-3251 

CONFIDENTIALITY NOTICE: This email message, including any attachments, is for the sole use of the intended recipient(s) and may contain information that is confidential, 
privileged and/or otherwise protected by law. Any unauthorized review, use, disclosure or distribution is prohibited. 
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